Court File No. 10-8702-00CL

| ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

BETWEEN: -

BANK OF MONTREAL
Applicant
-and -
ACS PRECISION COMPONENTS PARTNERSHIP

Respondent

FOURTH REPORT TO THE COURT
SUBMITTED BY ZEIFMAN PARTNERS INC. AS RECEIVER

INTRODUCTION

1.

- By Order of the Honourable Mr., Justice Campbell dated May 6, 2010 Zeifman

Partners Inc. (the “Receiver”) was appointed as receiver without security of all of the
assets, undertakings and properues of ACS Prems:on Components Partnership
(“ACS”) acquired for, or used in relation to a busmess carried on by ACS (the
“Receivership Order™). Attached as Schedule A is a copy of the Receivership Order.

PURPOSE OF REPORT
2. The purpose of this report is to provide the Court with the facts relating to the
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Receiver’s motion_ for ‘an Order requiring AarKel Tool & Die Inc. (“AarKel™) .to
deliver up to the Receiver possession of tooling built by AarKel for ACS and which is
currently in the possession of AarKel, '

The Receiver has been advised by Brose North America, Inc. (*Brose™), a customer
of ACS, that the tooling is required on an urgent basis for the production of parts for a
new mode] of Ford motor vehicle for which pre-production has commenced. Funher;
Brose has advised the Receiver that if tooling is not obtained forthwith from AarKel,
a Ford assembly line in Detroit, Michigan will be shutdown on June 16, 2010. The

pre-production launch schedule of the new model of Ford motor vehiclc_ will be



delayed and the September regular production start date will potentially be
jeopardized. '

FACTUAL BACKGROUND

The Business of ACS

4,

' ACS is a registered Ontario partnership of A-C (Plastics) Holdings Inc. (“Plastics”)

(as to a 51% interest) and 2178124 Ontario Inc. (“217) (as to a 49% mterest)
Plastics is in turn owned by Anderson-Cook, Inc., an American manufacturing
company with operations in four countries. 217 is in turn ultimately owned and |
controlled by Douglas Spittal, ‘a businessman with turnaround expertise in the

- automotive industry.

Prior to the making of the 'Receivership Order, ACS carried on a plastic injection
molding and related mold building business from leased premises located at 1574
Eagle Street North, Cambridge, Ontario. The customer base of ACS consists
primarily of tier one parts suppliers to the automotive industry, The Receiver has
continued to operate the business of ACS while the customers re-source their
production requirements.” -

The AnrKel Tobling

6.
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In 2009 ACS was awarded a contract by Brose to supply Brose with parts and the
tooling required to j:roduce those parts for latch assemblies to be supplied by Broseto -
its customer, Ford, for a new model of the Ford Focus motor vehicle. A copy of the -
letter of award issucd Hy Broseto ACS is attache‘d as Schedule B,

In the letter of award, ACS was to supply to Brose 18 separate pwces of toolmg for
the production of the parts for the latch assemply program.

In Novembcr, 2009 ACS issued a Purchase Order to AarKel (undc_r its former name

Aark Canada Inc.) to build 22 modular inserts (the “Modular Inserts”) for $225,614
and three modular bases for $187,150 at a total cost of $412,764,_plus G.8.T. A copy



10,

11.

12.

13.

14.
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of Purchase Order number 331895 1ssued on November 5, 2009 ﬁ'om ACS to AarKel

is attached as Schedule C.

The 2 Modlzlar Inserts consisted of the 18 pieces of tboling which ACS was to

'supply to Brose plus one duplicate of four of those pleces Duplicates were reqmred

for four of those pleces to meet productlon capacity reqmrements

The launch of the new model of the Ford Focus motor vehicle has already

commenced with pre-production of those vehicles. Regular production is scheduled
to commence in September 2010.

 ACS has provided parts to Brose using the Modular Inseris and Brose has

incorporated those parts into 2,000 right latch assemblies and 2,000 ieft latch
assemblies. These latch assemblies have been supplied to Ford for the new model
Ford Focus motor vehicle.

Brose currently has'no supply of parts from the Modular Inserts for the latch
assemblies to be delivered to Ford by Yune 16, 2010. Brose has advised the Receiver
that it must receive parts produced from the Modular Inserts by June 15, 2010 at the
latest If the parts are not received by Brose by June 15, 2010, the productlon of latch
assemblies by Brose will be delayed, which in turn will cause the Ford Focus
assembly line in Detroit, Michigan to be shutdown on June 16, 2010, The pre-
p:"oducﬁon launch schedule will be delayed and the September regular production

. Start date will potentially be jeopardized.

The Receiver has been advised by the ACS engineering department that it will take an
estimated 6 to 8 days to produce the required parts for Brose. Accordingly, ACS
requires delivery ﬁp of the Modular Inserts forthwith to begin production of parts for -
délivery to Brose by June 15, 2010, at the latest.

10 of the Moduiar_ Inserts are currently in the possession of AarKel. Of those 10
inserts, seven are part of the 18 Modular Inserts ordered by Brose. The remaining

three are part of the four pi'o'duction capacity inserts ordered by ACS. By reference to
the ACS purchase order attached as Schedule C, the 10 Modular Inserts in the

possession of AarKel are as follows:
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16.

17.
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932215 (items 14 and 20 on the purchase order)

- 932249 (ltems 13 and 19 on the purchase order)

932307 (Ite_ms Il 1and 17 oﬁ the purchaser order)
932198 (Itern 1 on the purchase order)

932200 (Ifem 2 on the purchase order) I.

932253 (ltem 7 on the purchaser order)

932229 (ltem 8 on the purchase or&er)

The payment terms for the Modular Inserts are noted in handwntmg on the face of the
Purchase Order as follows:

" “Terms 1/3 Down, 1/3 First Shot, 1/3 PPAP Approval.”

AarKel has issued invoices to ACS for approximately $151,000, excluding GST,
representing approximately two-thirds of the purchase price of the Modular Inserts.
The Receiver is of the view that ACS was érroneously billed in advance for the full
amount of part number 920677 rather than two-thirds. The amount that ACS should
have been invoiced is approximately $149,000, excluding GST, representing a
difference is approximately $2,000.

Attached as Schedule D arc copies of Invoice Numbers 28744 28745 and 28746

dated November 10, 2009 issued by AarKel to ACS for the initial one-third down
payment. According to the books and records of ACS, those invoices have been paid
in full by ACS. |

Attached as Schedule E are copies of Invoice Numbers 28945, 28946 and 28948
dated February 8, 2010 issued by AarKel to ACS for the second payment required for
the Modular Inserts, According to the books and records of ACS, Invoice Numbers

© 28946 and 28948 have been paid in fall by ACS and a balance of approximately
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2.

21,

22.

- 23,

24,
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$44,000 remains outstanding on Invoice Number 28945, excludirig the amount

" erroneously billed in respect of part number 920677 on invoice number 28945, .

According to the books and records of ACS, ACS owes approximately $77,000 to
AarKel for the remaining one-third of the pﬁrchase price of the Modular Inserts.
Accordingly, ACS owes approximately $121,000 in total, plus GST, to AarKel fbr the
Modular Inserts. - | | | |

According to the books and records of ACS, the Modular Inserts were completed and

delivered by AarKel to the premises of ACS in Cambridge on December 23, 2009.

Tooling modifications were made to one of the Modular Inserts (part number 932200
and item #2 on the ACS Purchase Order) after the Purchase Order was issued,
Attached as Schedule F is a copy of Quote Number 30563 dated November 11, 2009
issued by AarKel to ACS for the additional work required as a result of the tooling

modifications. The following wording appears in the quote:

“Upoﬁ' acceptance of the quotation, by issvance of an order, notwithstanding the
terms of such order, the purchaser grants Arrk Canada a security interest in the tool.
The security interest shall be continuing security to Arrk Canada to secure payment
until paid in full. The security granted shall be governed by and constructed in
accordance with the Personal Property Security Act (Ontario) or in the applicable
Jurisdiction of the purchaser.” _

Attached Schedule G is a copy of Purchase Order number 332012 issued November -
27, 2009 by ACS to AarKel for the additional work arising from the tooling .

modifications.

Attached Schedule H is a copy of Invoice 28947 dated February 8, 2010 issued by
AarKel to ACS for the additional work arising from the tooling modiﬁcations_'
According to the books and records of ACS, that invoice has been paid in full.

In the period immediately preceding the making of the Receivership Order, some or

all of the Modular Inserts were returned by ACS to the possession of AarKel. 10 of
the Modular Inserts were returned by AarKel to the premises of ACS in Cambriclge.
Attached Schedule 1 is a copy of a Demand for Repossession of Goods under

paragraph 81.1(1)(2) of the Bankruptcy and Insolvency Act dated May 12, 2010 sent
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to the Recewer by AarKel (the “30 Day Goods Clalm") with respect to the 10 -
Modular Inserts retumed by AarKel to ACS.

The 10 Modular Inserts which are the subject of the 30 Day Goods Clalm are 10 of
the 18 pieces of tooling which ACS agreed to supply to Brose.

The Receiver, through its legal counsel has demanded the return of the 10 Modular
Inserts in the possession of AarKel. Attached Schedule J is a copy of a letter sent on
May 26, 2010 by the Receiver’s legal counsel to AarKel requesting AarKel to
1mmed1ately dehvm' up possession of the 10 Modular Inserts in its possession to the
Receiver.

Attached as Schedule K is a copy of a letter dated May 28, 2010 received from the
solicitor for AarKel. That letter suggests that the Receiver is demanding possession
of the 10 Moduler Inserts which were also the subject matter of the 30 Day Goods

‘Claim. That is not the case. AarKel has submitted a 30 Day Goods Claim to the
- Receiver with respect to 10 of the Modular Inserts returned by AarKel to the

possession of ACS in the weeks preceding the receivership. The Receiver seeks the
delivery up from AarKel of the IO_Modular Inserts delivered into the possession of

" AarKel by ACS and which remain in the possession of AarKel.

Attached as Schedules L, M and N are copies of three e-mails sent by the Recewer s
legal counsel to legal counsel for AarKel regarding the delivery up of possession to

- the Recewer of the 10 Modular Inserts in the possession of AarKel.

Attached as Schedule O is a copy of s e-mail string from legal counsel for AarKel
dated June 7, 2010 to the Receiver regarding its search efforts for the Inserts followed -
by the Receiver’s request for a response dated June 8, 2010 regarding the results of
the search for the Inserts and, assuming they are found, AarKel’s position on

delxvermg them up to the Receiver, At the time that this report was prepared, counsel

for the Receiver has not received a response.

Based on the facts that the Modular Inserts were delivered by AarKel to ACS.in
December, 2009, invoices for two-thirds of the purchase price have been issued,
payments totalling approximately $105,000 have been made by ACS in respect of the
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purchase price of the Modnlar Inserts and the quote attached as Scheduic F purports
to reserve a security interest in favour of AarKel, it is the Receiver's view fhat

property in the Modular Inserts paasud to ACS and AarKel’s rights are those of an
unpsid vendor,

The only interest of AarKel is to be paid the amount of ifg ¢laims in accordance with |

its legal entitlement and priority. Despite the terms of the Recetvership Order, AarKel

has refused to deliver up possession of the 10 Modular Inserts in its possession inan -
apparent attempt to exert pressure 10 force payment of the amounts owing to it in
priority over the claims of other creditors, including the secured claims of Bank of

Montreal and ATS Automation Tooling Systems Inc.

Respectiully submitted this 8th day of June, 2010.

4FEYTSE

ZEIFMAN PARTNERS INC., Court
Appointed Receiver of ACS Precision
Components Partnership

R / -
Per:/ﬂﬁff—{%

Jonathan Rutman



SCHEDULE A

Receivership Order
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Court File No. 10-8702-00CL -

 ONT4RID
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST. -
THE HONOURARBLE )  THURSDAY, THE 6™ DAY
) .
MR. JUSTICE CAMPBELL )}  OF MAY, 2010
R, " BANK OF MONTREAL
{,g:jl} i -v;\ . . . _ o
) ST i -_‘ . ) . . . ’ '
{W W ,;')\5 . . . .
g P A -y : i ' -and- ’
AR N N by '
\\_}i + &_‘—“3% -
3 i -/Acs PRECISION COMPONENTS PARTNERSHIP

“Ermgug < 9‘:"# L
_ Respondent -
ORDER
THIS APPLICATION made by thc Applicant for, inter alia, an Order pursuant 1o sectmn
243(1) of the Bankruptcy and Insolvency Acr RS.C. 1985, ¢. B- 3, as mnended (the "BIA") and
secnon 101 of the Courts of Justice Act, R.3.0. 1990, ¢. C43, as amended (the
"CJA")appomtmg Zeifman Partners Inc. (“ZP”) as receiver (m such capacmes the "Receiver")
without security, of all of the assets, undertakings and propertxes of AC8 Precision Components
Partners}up {the "Debtor") acquired for, or nsed in relation to & busmess camed on by the
.Debtor was heard this day at 330 Umvermty Avenue Toronto, Ontarlo

- ON READING the affidavit of Alex 'Mclntosh sworn May 4 2010 and the Exhibits
thereto and on hearing the submisszons of couusel for the Applicant, the Debtor and ATS

Automatmn Tooling Systems Tnc., the Debtor consentmcr -and on reading the consent of ZP to

act ag the Receiver,

46170321
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SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Application and the
Apphcahon Record is hereby. abndged and validated so that this Apph(,atmn is plopenly
retumable today and hereby dispenses with further service thereof.

APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101 of
the CjA ZP is hereby ﬁppointed Receiver, without security, of al} of the assels, undertakings and
properties of the Debtor acquired for, or used in rc]anon to a business carried on by the Debtor,
including all proceeds thereof (the "Property").

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authonzed “but not
obligated, to act at once in rcspect of the Property and, without i in any way limiting the generality
of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the

foliowing where the Receiver considers it _necessary or desirable:

(a) to take posscssmn of and exercise control over the Property and any and
all proceeds 1ece1pts and disbursements arising out of or from the

Property;

(b).  to receive, preserve, and protect the Property, or any part or parts thereof,
- inchiding, but ot limited té, the changing of locks and security éodes, the

| relocating of Property to 'safeguard if, the engaging of independent
security personnel, the taking of physical inventories and the placement of

such insurance coverage as may be necessary or desirable; -

(c} to manage, operate, and carry on the business of'the Debtor, including the
powers to enter into any agreements, incur any obligations in the ordinary
course of business, cease to carry on all or any part of the business, or

cease to perform any contracts of the Debtor;

Agi1a79 4
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(d)

(e)
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to engage consultants, appraisers, agents, experts, auditors, accouniants,

managers, counsel and such other persons from time to time and on

whatever basis, in¢luding oR & iemporary basis, to assist with the exercise

of the Receiver's powers and duties, including without limitation those
conferred by this Order;

to purchase or lease such machinery, ‘equipment, inventories, supplies,
premises or other assets to continue the business of the Debtor or any part

or parts thereof;

to receive and collect all monies and accounts now owed or hereafter

owing to the Debtor and to exermse all remedies of the Debtor in

_collecting such monies, including, w1thout lumtatmn, to enforce any

security held by the Debtor
to settle, extend or compromise any indebtedness owing to the Debtor;

to executc ~assign, issue and endorse documents of whatever natufe in
respect of any of the Propcrty, whether in the Receiver's name or-in the

name and on behalf of the Debtor, for any purpose pursuant to this Order;

to ‘undertake environmental or workers' health and safety assessments. of -

the P1 operty and operations of the Debtor;

to in_itiate-, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or hereafter
instituted with respect to the Debtor, the Property or the Receiv;ar, and to
settle or compromise any such proceedings. The authority hereby
conveyed shall extend to such appeals or applications for judicial review

in Lespect of any order or judgment pronounced in any such proccedmg,

to matket any or atl of the P1'0perty; including advertising and soliciting

offers in respect of the Propertjf or any part or parts thereof and
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- megotiating such ferms and conditions of sale as the Receiver in its

discretion may deem appropriate;

to sell, convey, transfcr lease or assign the Ploperty or any part or parts

thereof out of the ordinary course of busmess

(i}  without the approval of this Court in respect of any transaction not
exceeding $250,000, provided that the aggregate consideration for
all such transactions does not exceed $1,000.000; and

(i) - with the approval of this Court in respect of any transaction in
which the pufchasg: price or the aggregate purchase price exceeds

the applicable amount set out in the preceding clause;

and in each | such case notice under subsection 63(?1) of the Ontario
Personal Property Security Aet, shall not be required, and in each case the
Ontario Bulk Sales Act shall not apply.

to apply for any vesting otder or other orders necessary to convey the

Property or any part or parts thereof to a purchaser ot purchasers thereof,

*free and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as'the Receiver deems appropnate on all matters relating to the
Property and the receivership, and to share information, subject to such

terms as to Lonﬁdentrallty as the Recewer deems "sdvnsable

to leglster a copy of this Order and any other Orderb n rGSpE}Ct of the

Property against titie to any of the Property;

to apply for any permits, licences, approvals or permissions as may be
requiréd by any governmental authority and any renewals thereof for and
on behalf of and, if thought desirable by the Receiver, in the name of the
Debtor; _ |
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(9  to enter into agreements with any trustee in bankruptcy appointed in
respect of the Debtor, including, without limiting the generality of the
foregomg, the ability to enter into occupation agreements for any property

owned or leased by the Debtor

43] o exercise any shareholder; partnership, Jomt venture or other rights

Wthh the Debtor may have;

(s)' - to file an assignment for the general benefit of the creditors of the Debtor
or consent to the making of a Bankruptey Order on behalf of the Debtor,

and

{t) to take any steps reasonably incidental to the exercise of these pow-ers or

- the performance of any statutory obligations,

and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do 3o, to the exclusion of all other Persons (as defined below),

including the Debtor, and without interference from any other Person.
'SPECI_FIC PROVISIONS

4. THIS COURT ORDERS that the Agreement Regarding Receivership dated May 4, 201 0
(the “Agreement”) among the Applicant, the Debtor and ZP, a copy of which is auac,hed hereto
as Schedule “A”, 1nc1ud1ng Exhibits “A™ and “B” attached thereto, be and it is hereby ratified
and approved and shall have full force and effect in the within proceedings. In the event of any
muonsmtency between the terms of the Agreement and the provisions of this Order, Lhe terms of

the Agreement shall govern.

5. THIS COURT ORDERS that, without limiting paragraph 4 above, the Receiver is
authorized to do all things contemplated to be done by the Receiver in the Agreement, as and
when contemplated to be done therein. For Lertamty, the Recewer shall be under no obligation
to cause the Debtor to produce component parts for any customers of the Debtor save and except

in accordance with {he Agr eamenl

EES L]
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- DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

- 6. THIS COURT ORDERS .‘rhat (1) the Debtor, (ii) all of its current and former ofﬁccré,
- employees, agents, accountants, legal counsel and partners, and all other perscns acting on its -
_ instructions or behalf, and (iii) all other individuals, firms, corporataons governmental bodies or
. agencies, or other entities having notice of this Order (all of the foregoing, collectlvely, being
"Persons" and each being a "Person") shall forthwith advise the Receiver of the existence of any
Propetty in such Person's possession or control, shall grant immediate and commued access to
the Property to the Receiver, and shall deliver all such Property to the Receiver upon the

Receiver's request.

7. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
ex1stence of any books, documents, securities, contracts, orders corporate and accounting -
records, and any other papers, records and information of any kind related to the business or
affairs of the Debtor, and any computer programs, computer tapes, computer disks, or other data
storage media contalmng any such information (the foregoing, collectively, the "Records") in
that Persons possessum or control, and shall provide to the Receiver or permit the Receiver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to and use
of accounting, computer, software and physical facilities relaiing thereto, provided however that
nothing in this paragraph 7 or in paragraph 8 of this Order shall require the delivery of Records
or the grantmg of access to Records, which may not be disclosed or prowded to the Receiver due
to the privilege attachmg to solicitor-client communication or due to statutory provisions

prohibiting such disclosure.

g THIS COURT ORDERS that ff.any Records are stored or otherwise contained on a
computer or other electronic sysiem of information storage, whether by independent service:
: p10v1cler or athermse all Persons in possession or control of such Records shall fmthwnh give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computcr disks or such other manner of remevmg and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver. Further, for the pur poses of this

paragraph, all Pcrsons shall provide the Receiver with all such assistance in galmng immediate

AT
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access to the information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the. Receiver with any and ail access codes, account names and account numbers that

may be reqmrcd tO gain access to the information.
NO PROCEEDINGS AGAINST THE RECEIVER |

9. THIS COURT ORDERS that no proceeding or enforcement process in any court or
tribunal {each, a "Proceeding"), shall be commenced or continued ' against the Receiver except

with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY
10.  THIS COURT ORDERS that no Proccedlng against or in respect of the Debtor or the

Property shall be commenced or continued except w1th the written’ consent of the Receiver or
with leave of this Court and any and all Proceedings currently under 'way against or in respect of

the Debtor or the Propexty are hereby stayed and suspended pending further Order of this Court,

NO EXERCISE OF RIGHTS OR REMEDIES
1. THIS COURT ORDERS that all rights and remedies against the Debtor, the Receiver, or

affecting ihe Property, are hereby stayed and suspended except with the written consent of the
Recetver or leavc of this Court, provided however that this stay and suspension does not ap ply in
regpect of any "eligible financial contract" as defined in the BIA, and further provided that
nothing in this paragraph shall (i) empower the Receiver or the Debtor to carry on any business
which the Debtor is not 1awfully entitled to carry on, (ii) exempt thc Receiver or the Debtor from .
compliance with statutory or regulatory provisions relating to health safety or the environment,
{1} prevent the filing of any registration to preserve or perfect a security interest, or (iv) prevent

the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER -

12, THIS COURT ORDERS 1hat no Person shall discontinue, fail to honour, alter, interfere
with, repudiate, terminate or cease to perform any right, renewal _ught conlract, aalaemen‘t
licence or permit in favour of or held by the Dt,btor without written consent of the Receiver ot

- leave ofthis Court,

ALY 1



CONTINUATION OF SERVICES

13. - THIS COURT ORDERS that all Persons having otal or writien ageemen.ts with the
: Debtor-er statutory or regulatory mandates for the supply of goode andfor services, including
w1thout limitation, all computer software, communication and other data services, centralized
banking servmes payroll services, 1nsurance transportation services, utility or other services fo '
the Debtor are hereby restramed until further Order of this Court from discontinuing, altering,
1nterfer1ng with or tenmnatmg the supply of such goods or services as may be required by the
Receiver, and that the Receiver shall be entitled to the continued use of the Debtor's current
telephone numbers, facsimile numbers, internet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the date of this
" Order are paid by the Receiver in accordance with normal payment practices of the Debtor or
such other practices as may be agreed upon by the supplier or service provnder and the Receiver,

or as may be ordeled by this Court.

RECEIVER TO HOLD ¥ UNI)S

14'. THIS COURT ORDERS that all funds, monies, cheques mstmments and other forms of
payments received or colleeted by the Receiver from and after the making of this Order from any

- source whatsoever, including without limitation the sale of all or any of the Property and the

~ collection of any accounts recelvable in whole or in part, whether in existence on the date of this

Order or hereafter coming into existence, shall be deposited into one or more new accounts 1o be -
opened by the Receiver (the "Post Receivership Accounts®) and the monies standing to the credit -
of such Post Receivership Aceeums from time to time, net of any disbursements provided for
herein, shall be held by the Receiver to be paid in aecmdanee with the terms of this Order or any
further Order of ﬂ'llS Court

EMPLOYEES

-5, THIS COU-RT ORDERS that all employees of the Debtor shall remain the employees of
| the Debtor until such time . as. the Reeuver on the Debtor's behalf, may terminate the
employment of such employees.. The Receiver shall not be hable for any empleyee related
' hdblhnes including any SuCCessor employer Habilities as provided f01 in section 14.06(1.2) of

- the BIA, other than such amounts as the Receiver may specifically agree in writing to pay, or in.

JETNEY
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respect of its obligations under sections 81 4(5) and 81.6(3) of the BIA or under the Wage

Earner Protection Program Aet,

PIPEDA

16.  THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Proiection and Electronic Documents Act, the Reéeiver shall disclose personal
information of identifiable individuals to prospectwe purchasers or bidders for the Property and
to their adwsors but only to the extent desirable or reqmred to negotiate and attcmpt to complete
one or more sales of the Property (each, a "Sale"). Each prospectlve purchaser or bidder to-
whom such personal information is disclosed shall maintain and protect the privacy of such
information and Iimit the use of such information to its evaluation of the Sale, and if it does not
complete a Sale, shall return all such information to the Receiver, or in the alternative destroy all
such information. The purchaser of any Property shall be entitled to continue to use the petrsonal
information provided to it, and related io the Property purchased, in a manner Whlch is in all
material respects identical to the prior use of such miormatlon by the Debtor and shall return all
other personal information to the Recewer or ensure that all other personal information 13

destroyed.

- LIMITATION ON ENVIRONI\iENTAL i;IABILITIES

17. THIS COURT ORDERS that nothing herein contained shall require the Receiver to
occupy or to take control, care, charge, possession or management (separately and/or
collectively, "Posse_ssion") of any of the Prbperty that might be énv_i_romnentally contaminated,
-might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
or deposit of a substance contiary to any federal, provincial or other law respecting the
~ protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Oniario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thercunder (the "Enwromnental Leg131at1on”) prowdcd however” that nothing herein shall
exempt the Receiver from any duty fo report or make disclosure imposed by applicable

Environmental Legislation. The Receiver shall not, as a result of this Order or anythmg done in_

AL1THIY T
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pursuance of the Receiver's duties and powers under this Order, be deemed to be in Possession of
any of the Pmperty within the meaning of any Enwronmental Legislation, unless it is actually in

possession,

LIMITATION ON THE RECEIVER’S LIABILITY
18. THIS COURT ORDERS that the Receiver shall incur no liability or obhgatzon as a- result

of its appomtment or the carrymg out the prowsmns of thzs Order, save and except for any gross\
negligence or wilful m1sc0nduct on its part ot in respect of its obligations under sections 81. 4(5)
and 81.6(3) of the BIA or under the Wage Earner FProtection Program. Act Nothing in this
Order shall derogate from the protections afforded the Recewer by section 14.06 of the BIA or
by any other apphcable legislation.

RECEIVER'S ACCOUNTS

19, THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be pald their
reasonable fees and dxsbursements, in each case at their standard rates and charges, and that the
Receiver and counsel to the Receiver shall be entitled to and are hereby granted a charge (the
"Receiver's Charge") on the Property, as security for such fees and disbursements, both before
and after the making of this Order in respect of these proceedings, and that the Receiver's. Charge
shall form a first charge on the PrOperty in priority to all security mterests tfrusts, liens, charges _
and encumbranoes, statutory or otherwise, in favour of any Person, but subject to sections
14.06(7), 81.4(4), and 81 6(2) of the BIA, '

20.  THIS COURT ORDERS that the Receiver atid its legal counsel shall pass its accounts
from time to tlmc and for this purpose the accounts of the Receiver and its legal counsel are

hereby refen"ed to a }udge of the Commercial List of the Ontauo Superior. Court of Justice.

21, THIS COURT OR.DLRS that prior to the passing of s accounts, the Receiver qhajl be at .
liberty from time to time l:o apply reasonable amounts, out of the monies in its hands, against its
fees and disbursements, including legal fees and disbursements, inciured at the normal rates and
charges of the Receiver or is counsel, and such é.rnou'nts shall constitute advam_ceé against its

remuneration and disbursements when and as approved by this Court.

AL1TAIY
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_ FUNDING OF THE RECEIVERSHIP

22. THIS COURT ORDERS that tho Receiver be at hberty and it is horeby empowered to
borrow by way of a revolving credit or othermse such monies from time fo time as it may
consider necessary or desirable, provided that the outstandmg principal amount doés not exceed
. $600,000 (or such greater amount as this Court may by further Order authorize) at any time, at
such rate or rates of interest as it deerns advisable for such penod or periods of time as it may |
arrauge, for the purpose of fonding the exercise of the powers and duties conferred upon the
. Receiver by ﬂ:us Order, including mtemn expend:[tures The whole of the Property shall be and.
s hereby charged by way of a fixed and specific charge (the "Receiver's Borrowings Charge™) as
security for the payment of the monjes bofrowed together With interest and charges thereon, in
priority to all security 1nterests trusts, liens, charges and encumbrances statutory or otherwise,
in favour of any Person, but subordinate in priotity to the Receiver’s Charge and the charges as

set out in sections 14 06(7), 81.4(4), and 81. 6(2) of the BIA.

23.  THIS COURT ORDERS that neither the Receiver's Bortowings Charge nor any other
security granted by the Receiver, in connection wzth its borrowings under this Order shall be

: enforced without leave of this Court

24. TH[S COURT ORDERS that the Receiver is at liberty and authonzed to 1551!6 certificates
substantially in the form annexed as Schedule - "B" hereto (the ”Reoewer s Certificates™) for any

amount borrowed by it pursnant to this Order.

25.  THIS COURT ORDERS that the monies from time io time borroved by fhe Recciver
" pursuant to this Order or any further order of this Court and any and all Receiver’s Certifi cates
evidencing the same or any part thereof shall rank on a pari passu basis, unless otherwise agreed A

 to by the holders of any prior issued Receiver's Certificates.

GENERAL . _
26. . THIS COURT ORDERS that the Receiver may from time to time apply to th1s Court for

advice and dlreollons in the dzschargo of its powers and dutles hereunder.
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27. THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from actmg
as a trustee in bankruptcy of the Debtor.

28. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribtgnal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Recaiver and its agents in'éarrying out the terms of this
Order... All counts, tribunals, regulatary and administrative bodies are hereby respectfully_
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court as may be necessary or desirable to give effect to this Order or to assist the Recewer and

its agents in catrying out the terms of this Order.

29.  THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
" empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,
for ﬂle ref;o'gnition of this Order and for assistance in caxiying out the terms of this Order, and
that the Receiver is authorized and empowered to act as a representative in respect of the within

proceedings for the purpose of havmg these proceedings recognized in a jurisdiction outside
Canada

30.  THIS COURT ORDERS that the Applicant shall have its costs of this application, up to
and including entry and service of this Order, provided for by the terms of the Applicant’s
security or, if not so provided by the Applicaﬁt's 'securi‘ty, then on a substantial i.ndénmity basis
to be paid by the Receiver from the Debtor's cstate with such prlonty and at such time as this

Court may determ:ne

ALTTAETY 1
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31. THIS- COURT ORDERS that any interested party may apply to this Coutt to vary or
amend this Order on not less than seven (7) days' notice to the Receiver and to any other party
likely to be affected by the. order sought or upon such other notice, if any, as this Court may

order,

g

ENTERED AT /INSCRIT ATORONTO

ON / BOOX NO:
LE / DANS LE REGISTRE NQ..

MAY 06 2010

PER / PAR: T\/
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. AGREEMENT REGARDING REQEIVER.SHIP

ACS Precision Components Partnership, an Ontario parfnefship ("Borrower"),
" Bank of Montreal ("Lender") and Zeifman Partners Inc. (“ZP”) enter into this Agreement
Regarding Receivership (this "Agreement") on May 4, 2010. - ‘ '

BACKGROUND

. A, Pursuant to a Cor’nmitrn'e'nt Letter dated December"l6, 2008 and
related loan and security documents (together, the “Loan Documents™, Lender provided
secured financing to Borrower. Borrower is in defauit of its obligations to Lender and’

B. B'orrc_:)Wer acknowledges that as of April 22, 2010, its ohligations to
lender {inclusive of its obligations arising from Borrower's guarantee of the obligations
of OMEX Manufacturing ULC) totalled $3,704,134.28 plys accrued but unpaid interest

from and after Aprit 22, 2010 and costs and expenses called for by the Loan Docurments _
(the “Loans”). - - -

C. In an effort to maximize the value of its assets and provide an
opportunity for its customers to orderly re-source their production te other suppliers,
subject to the ferms of this Agreement, Borrower has agreed. to consent to the
appointment of a receiver and manager over lts assets and operations.

. Based on the. foregoing recitals and other good and valuable consideration, the
receipt and adequacy of which are acknowledged, the parties agree as follows:

- TERMS AND CONDITIONS

1. Borrower consents to each of the following:

{a)  the granting of‘an Order (the “Oider”) by the Ontario Supsrior Court
of Justice, Commercial List (the “Court™ on the application of the
. Lender for the appointment of a recejver (the “Receiver™) of all of
the assets, undertakings and properties of the Borrower under
Section 243 of the Act and Section 101 of the Courts of Justice Act;

and . . : .

(b} the appointment in the Order of ZP as Receiver.
2. Borrower acknowledges that ft is in default under the Loan Documents

and pursuant to Section 244 of the Act hereby waives the 10 day notice period
prescribed thereby. - ' '

3. In consideration of Borrower's consents and waivers set forth in this
- Agreement, Lender agrees to allow the Receiver, in acting pursuant to the Order, {0 use

' 1
45147174 :
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(a)

(b)

©

cash proceeds of accoﬁnts receivable and 'inventory (“Cash Collaterél”) on the following
. terms: : - : '

the Receiver will not be allowed to -use any cash proceeds from
fixed asset sales (such proceeds will be segregated by the

Receiver in a separate account pending Court approval for the
distribution of such proceeds). '

Cash Collateral may be used omy to the extent the following
formula is satisfied {the "Formula™): ' : '

() . remaining Cash Collateral being held by Receiver in a
‘ segregated depasit account; plus L

(i)  90% of accounts subject to a setoff limitation substantially in.
: the -form of paragraph 3 of the form Accommadation
Agreement attached as Exhibit A (the “Form Accommodation

ﬁg'reemen "% plusg

(i)  70% of raw materials and finished goods inventory which are -
: subject to a purchase obfigation ~ under a Form
Accommedation Agreement or Letter Agreement; plus

(iv)  85% of the amount of any tooling acbou_hts that customers
agree in writing to pay within 30 days without setoff or
reduction on any basis;

" is equal to or Qreater than the sum of the following:

() the balance of the Loans (inclusive of unpaid interest and
fees), plus '

(i areserve of $100,000 (the "Wind Down Reserve”), plus.

(i)  areserve of $300,000 (the “Employee Claim Reserve”), plus

(V) areserve equal to Receiver's good faith estimate of unpaid -
professional fees . and costs owing to Receiver and its
counsel (the "Fee Reserve”),

The Formula will be caiculated on a daily basis bhased on Cash
Collateral, accounts receivable and inventory balances, with all
amounts [other than inventory values} updated daily. {inventory
values adjusted on Tuesday of each week based on actual
nventory levels as of the close of business on-the prior Friday).

2
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the Receiver will not be aliowed to use any Cash Collateral for
production after May 13, 2010 for any customer representing 4% or

-more of Borrower's historical sales unless the customer agrees to

the accommodations outlined in the Form  Accommodation
Agreement. '

Subject to the Farmula and fhere being sufficient Cash Collateral
available to fund such expenses, the Receiver may use (i} the
Employee Claim Reserve to fund vacation pay and accrued but
unpaid wages owing to Borrower's employees as of the effective
date of the receivership, (i) the Wind Down Reserve to fund costs
and expenses incurred by Receiver after production ceasss for ail
customers, and (iii) the Fee Reserve to pay professional fees owing
to Receiver and its legal counsel, -

For certainty, any "Surcharges“_(as that term is defined in the Form
Accommodation Agreement or the Letter Agreement, as defined
below) paid by Customers will be Cash Collateral. :

Lender will have no obligation to make any hew advances {o-
Borrower or the Receiver. '

4, Lender will:

(@ -

(b)

promptly seek the appointment of ZP as Recelver; and

consent to the Receiver's sale of dedicated machinery, equipment,

~tooling and fixtures owned by Borrower (“Dedicated Assets”) for an

amount not less than 90% of appraised fair market value as
provided for in the Corporate Assets Valuations Appraisal dated

April 23, 2010; for certainty, “dedicated” means used solely by

Borrower in producing component parts for a particular customer

- and not reasonably useable in producing component parts for third

parties). '

5. Subject to being appointed as _Recei'\.{er.and this Agreement and the

exhibits hereto being approved by the Court, and subject to any further Order of the
Court; ZP agrees that it will: ' o

()

use ifs best efforts to cause Borrower to produce parts banks for
custorners who execute the Form Accommodation Agreements
substantially. in the form of Exhibit "A” ("Participating Customers")
and to otherwise cooperate with the Participating Customers in their
re-sourcing activities; o




(b)  seek expedited caurt approval, if ngcessary, to sell Dedicated
Assets on the terms of subsection 4(b) above; :

Accommodation Agreement) from Borrower's possession unless (i)
required to do so by court order, or (i) the customer pays (or
agrees to pay in a writien agreement satisfactory to Receiver) all
accounts payable owing to Borrower subject to the setoff limitations -
provided in the Form Accommodation Agreement (regardless of
whether the customer has executed a Form Accommodation
Agreement); : .

(6)  not allow any customer to remove Tooling (as defined in the Form

(@) use Cash Collateral consistent with the terms of this Agreement;

() usethe Employée Claim Reserve to fund vacation pay and accrued
but unpaid wages - owing to Borrowers employees as of the -
effective date of the receivership; and

4] use its best efforts to get all customers representing less than 4%

. of Borrower's historical’ sales to execuie” and deliver a’ letter
agreement substantially in the form of Exhibit B (the "Lefter
Agreement") in exchange for the Receiver allowing Baorrower o
produce goods for such customers. ' P

8. ZP will have no obligations or duties under this Agreement unless and
until it is appointed Receiver and this Agreement and the Exhibits hereto being
approved by the Court. :

. 7. This Agreement sets forth the entire agreement_and. understanding of the
parties, and supersedes ail prior agreements and understandings between the parties
with respect to the assignment. This Agreement will be. binding on, and inure to the

benefit of, the parties and their successors and assigns,

8, This Agreement rhay be signed in counterparts, each of which will be an
original and both of which taken together will constitute one agreement, and facsimiie
signatures will be treated as original for all purposes. '

9. This Agreement may not be changed, waived, 'disCharged or terminated
oraily, but only by an instrument in writing signed by the pary against which
enforcement of such change, waiver, discharge or termination is sought;

[Ead of document msignéiures are set forth on the next page]
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' BANK OF MQNTREAL

Tibes - Acceunt Maﬂager S
: ! ha\re authnntym bmd tha Bank

| zww Amms we.

N@mg _ .A?Iar‘i Rufman
Title: ",  Prasident

e -i haveauthority fe3- bmd ’che : l

pany

ACS F‘REQlSiGN GQMPGNENTS
PARTNERSHIP '

. By o '
© Nara: Matthew Richey
- Titler: Chtefz Execui;ive Gfﬁaer

And
By '
Name: - EJOug]asr Spittal
Tifle: *  Exacitive V- : .
- Weo have authority to bind %he :
Pa rnership -
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[Signature i}age to Agreement Regarding Receivership dated May 4, 2010]

BANK OF MONTREAL,

By '
Narme:  Dave Coutts _
Title: Accoint Manager

l have authc}rzty 1o bind the Bank

Name Allan Rutman

Tithe: President
| have authority to bind the.
Company '

ACS PRECISION CQMP’GNENTS
PAR’YNE?RSW P

By: _ .
Name, Malthew Richey
Title: Chief Executive Officer

And
By : —
Name:  Douglas Spitial
- Titker - Exscutive V-p _
- We have authority to bind the
Partharship
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[Signature page to Agr_eemenf Regarding Receivership dated May 4, 2010]

Errar! Unknown doctment oroperiy mamse,

BANK OF MONTREAL

By: -

Name: Dave Coutis
Title: Account Manager

I have authority to bind the Bank
ZEIFMAN PARTNERS INC.

By:
Name: Allan Rutman

Title: President

I have authority-to bind the
Company

ACS PRECISION COMPONE“TS
PARTNERSHIP

By: Mﬂﬁ&,«_ﬂ va}

. I Matthew Rich
Title: Chief Execut fiicar

P &

Name:  DouglasSpittal

Titte: Executive V-P
We have authority to bind the
Partnership o



EXHIBIT A

CUSTOMER ACCOMMODATION AGREEMENT

Zeifman Partners inc., solely in its capacity as receiver and manager of ACS
Precision  Components Partnership, an  Ontario partnership  ("ACS”) and

g - ("Customer”) enter into this Customer Accommodation
- Agreement (this “Agreement”) as of May 2010,

- BAGKGROUND

A, ACS manufactures comporent parts for Customer (the “Component
. Parts”) pursuant to various purchase orders and supply contracts (each a “Purchase
Order” and collectively, the “Purchase Orders™). .

B. " ACS defaulted on its oblfigations to its senior lender, Bank of

Montreal ("BMO™ and BMO demarided payment of all outstanding obligations on Aprif
27,2010. _ ' _ S

_ ‘ : p.m. E.D.T. (the "Effective

. Date”), the Ontario Superior Court of Justice, Commercial List {the "Receivership
- Court”) entered an order (the "Receivership Order”) appointing Zeifman Partners Inc. as
receiver and manager of ACS (the “Receiver’) . -

C. "On May 6, 2010 at approximately -

D.  The Receivership Order provides that the Recsiver is _under no
obligation to allow ACS to continue to produce Component Parts for any customer
unless such customer enters into acceptable arrangements with the Receiver.

: E.  Subject to the terms and conditions of this Agreement, Receiver -
has agreed to allow ACS to manufacture and supply Component Parts to Gustomer.-

BASED on the foregoing backgroUnd and for good and valLiabIe consideration,
the receipt and adequacy of which is acknowledged, the parties agree as follows:

TERIS AND CONDITIONS

. Payment_of Existing Accounts. For convenience, all amounts owing by
Customer to ACS for Component Parts shipped on or before the Effective Date or for
tooling that has received so-called "PPAP" or equivalent approval on or before the
Effective Date are collectively referred to as the "Pre-Cifective Date Payables”,
.- Gustomer acknowledges and agrees that the Pre-Effactive Date Payables are equal {o

- atleast CDN § and that subject to any Allowed Setoffs (defined below),

. Customer claims no rights of setoff or-any other claim of any nature whatscever and

that the foregoing amount is due and owing, in full, by the Customer to ACS. By May
© ., 2010 Customer will pay all Pre-Effective Date Payables subject to the terms of
Section 3 below: payment will be made by cheque and must be received by the

1614717 4



Receiver on or before May » 2010 at the address set forth under the Receiver's
signature below or via wire transfer as follows:” - ' '-

, Toronto Canada

SWIFT No:
Account No: _
Account Name:  Zeifman Partners, as receiver and manger of
ACS Precision Components Paitnership
2. ' Expedited Payment Terms. For 'shibme_nts of Component Parts to

Customer after the Effective Date (the “Rost-Effective Date Pavables”), Customer will
‘pay for shipments on terms of net 7 days or better. _ '

3. Limitation of Setoff Rights. With respect to all accounts payable owing to
ACS, whether arising before or after the Effective Date, Customer agrees to suspend .
and not assert any defensas, rights and olaims for setoffs, deductions ‘and/or
recoupment other than for Allowed Sefoffs. For purposes of this Agreement, "Allowed
Setoffs” means setoffs, recoupments or deductions for defective or nonconforming
products; short shipments, mjsshipments, or bona fide billing errors (improper invoices
or mispricing). Provided further that under no circumstances will (@) Allowed Setoffs
exceed ten percent (10%) of the face amount of any bona fide invoice, or (b) setoffs or

recoupments, including Allowed Setoffs, be taken against the Surcharge (as defined
balow). ‘ : : )

- 4. Surcharges. For all GComponent Parts shipped to Customer after the
Effective Date, Customer agrees fo pay a thirly percent (30%). surcharge (the
“Surcharge”) in éxcess of the applicable Purchase Order price. Additionally, Customer
- will bear the cost of premium freight to the extent it is incurred in connection with
~ delivery of Component Parts to Custormer. K Receiver, acting reasonably, believes that
the Surcharge is insufficient to fully fund Customer’s pro-rata share of all cash losses
incurred or to be incurred in producing Component Parts for Gusfomer {including
Receiver's and its counsel's professional fees and costs, the cost of winding down the
operations of ACS when all production ceases and payment of any employee claims
other than termination and severance pay), on 5 days' written notice "to Customer,
unless Customer agrees in writing to increase ite Surcharge to the level requested by

Receiver, Receiver will have the right to cause ACS to cease production for Customer.

5. Tooling - Purchase Orders. Custormer previously entered ints purchase
ordars or other agreements {the "Tgoling Purchase Orders™) with ACS for the toaling,
dauges, molds, fixtures, and appurtenances thereto desciibed on Schedule A -
{collectively, the “Tooling™. In tun, ACS entered into agreements with third parties to
manufacture the Tooling (the “Tool Vendor”); as of the Effective Date, the Taoling was
not completed such that payment was not due under the applicable Tooling Purchase .
Order. In respect of the Tooling Purchase Orders, Customer agrees to (a) assume full
responsibility for dealing with Tool- Vendors (by assuming ACS' obligations fo Tool
- Vendor or entering into a new contract with Tool Vendor(s)), (b) within 10 days after

7
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receipt of reasonable documentation from the Receiver to evidence the amount due,
pay to Receiver an amount equal to the sum of any payments previously made by ACS
to the Tool Vendors in respect of the Tooling, with such payments made without setoff,
recoupment or deduction for any reason, and (c) upon the Tooling receiving final PPAP
approval, pay to the Receiver {without setoff or deduction on any basis) an amount
equal to the difference between (i} the applicable ACS Tooling Purchase ‘Order price,
minus (i) amounts paid by Customer to Too! Vendors in respect of the Tooling, minus
(il amounts paid to Receiver under subpart (b) above. Upon Customer's payment of
the foregoing amounts, any right, title or interest of the Receiver or ACS to the subject
Taoling will pass to Customer and Customer will thereafter be relsased from any further
payment obligation to the Receiver or ACS on account of the Tooling Purchase Order.

B. Inventory Purchase. At the earlier of the time Customer re-sdurces any
.Companent Part from ACS or when ACS ceases production of Component Parts,
Customer agrees fo purchase from Receiver {free and clear of all liens, security

" interests and charges), all raw materials, work in process and finished goods inventory
refated to the manufacture, production or assembly of the subject Component Part (the
“Customer Inventory”) that is “useable” and in a “merchantable” condition. The price for

the Customer Inventory to be purchased under this Paragraph 6 will be caiculated as
follows: ' ' : o

(@) for raw matetial ~ 100% of the cost of the raw matetial, with cost
-based on ACS’ actual landed cost;

(b)  for work-in-process — 100% of the épplicable_ Purchase Order price
plus the Surcharge, with such ameunt pro-rated on a percentage of
completion basis; and - : ' ' '

{c) for finished Component Parts — 100% of the applicable Purchase
Order price plus the Surcharge. :

For the purpose of this Agreement, the term "useable” means inventory in quantities
that are reasonably useable by Customer or Customer's new suppliers in the production
of Component Parts. The term “merchantable” as used in this Agreement means of
good quaiity. and in conformance with any applicable Purchase Order specifications.
- Customer wil) pay the purchase price for the Customer Inventory without setoff,

recoupment or other deduction of any kind or nature prior to taking delivery of such 3
Customer Inventory. _ '

7. Continve fo manufacture: allocation of resourees. Subject to the
‘avai_iabiﬁ'ty of suificient financing, raw materials, labor, machine capacity and the ierms
of Paragraph 4 above, Receiver will use its best efforts to cause ACS to continue Io
manufacture Component Parts in  accordance with  Cusiomers requirements.
-Production capacity and available resoliices will be allocated equitably among all
customers providing accormmodations substantially equivalent to those provided in this -

4614717.4



Agreement (such customers are referred to collectively as the “Participating
Custamers”). ' _

-8 Inventory Bank. Upon Customer's reasonable request and subject .to
avalilability of sufficient financing, raw materials, kabor, machine capacity and the terms
of Paragraph 4 above, Receiver will use its best efforts to cause ACS o build inventory
banks of Component Parts {“Inventory Banks™). Inventory ‘Banks will be shipped as -
praduced and Customer will pay for same in accordance with Paragraphs 2, 3. and 4.
Recelver will use its best efforts to cause ACS to allocate available capacity and
fesources equitably among the Participating Customers. For purposes of Paragraph 7
and this Paragraph 8, an “equitable allocation” means that Customer’s'produption will
receive at least a pro-rata share of available resources or capacity (including any
excess capagity used to produce parts banks) based on the dollar value of Customer's

and other.Participating Customers’ respective purchases from ACS during the one (1)
year period-prior to the Effective Date, ' ' ' '

8. Cooperation_in Re-Sourcing. Receiver will ‘cause ACS to provide
Customer and its new supplier(s) reasonable access o AGS’ manufacturing operations
fo facilitate the transfer of production of the Component Parts provided such access
does not unreasonably interfere with production for other Participating Customers,
-Further, Customer agrees to give Receiver as much advance notice as possible, and in
-ho svent less than twenty-one (21) days’ notice, regarding CGustomers re-sourcing plans
so Receiver can manage ACS' operations in an efficient and economical manner.

10.  Toaling Acknowfédq_ement.

(@) - Within ten (10) days of execution of this Agreement, Customer will
provide Receiver a lst of all tooling, dies, test and assembly
fixtures, jigs, gauges; paint racks, patterns, casting patte'ms,
caviies, molds and documentation including  engineering
specifications and test. reports together with any accessions,
attachments, parts, accessories, substitutions, replacements, and
appurtenances used by ACS in connection with its manufacture of
Component ‘Parts for the Customer (collectively “Tooling” and
claimed to be owned by the Customer. Customer and Receiver will
exercise best efforts in good faith to resolve any discrepancy or
dispute relating to the ownership of such Tooling.

(b)  As soon as practicable, but in any event no later than forty-five (45)

' days after the execution of thig Agreement, Receiver will attach to

this Agreement Schedule B listing all Tooling Customer claims to

be owned by Customer and fo which the Receiver acknowledges

and agrees dre owned by Customer (the "Customer's Tooling”). By

appending Schedule B, Receiver acknowledges and agrees that

Customer's Tooling is owned by the Customer and that no person

or entity other than Customer has any right, title or interest in
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Customer's Tooling other than ACS’ right, subject to Customer's |
unfeitered discretion, to utilize Customer's Tooling in the
manufacture of Component Parts pursuant to the terms of the
Purchase Orders (as amended by this Agreement). Subject to
Customer’s compliance with the terms of this Agreement, Customer
‘will have the right to take immediate possassion of the Customer's
‘Tooling at any time, should Customer elect to exercise such right,
and Receiver agrees to cooperate with Customer in its taking
possession of the Customer’s,To_qli_ng. o

() In the event of a dispute as to the ownership of any one or more
items of Tooling, Customer will have the right to apply to the
Ontario Superior Cout of Justice, Commercial List in - the
receivership proceeding of ACS 1o determine ownership of such
Tooling. ' ‘ : ' :

11, No liability. The Receiver will not be desmed to be a successor to ACS in
respect of any obligations under the Purchase Orders or the Tooling Purchase Orders . -
(collectively, the “Customsr Adreements”) and Receiver is acting solely in its capacity of
receiver and manager of ACS and with no personal or corporate liability. Subject to the
Allowed Setoifs, Customer further agrees that Receiver will have no liability to Customer
for, and Customer will indemnify and hold Receijver harmless from and against any
claims of third parties for, (a) any failure to supply Component Parts, including without
fimitation, in the quantities or at the times requested by Customer, (b) breaches by ACS
of any agreements it has with Customer, and (c) any liability for non-conforming or’
defective Gomponent Parts sold to Customer, including in respect of product liability
claims and claims for latent defects in such Component Parts. FURTHER, RECEIVER
HAS NOT GIVEN AND WILL NOT BE DEEMED TO HAVE GIVEN ANY CUSTOMER
OR ITS SUCCESSORS OR PERMITTED ASSIGNS ANY WARRANTIES (INCLUDING
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR
PURPOSE), IN RESPECT OF ANY COMPONENT PARTS OR CUSTOMER

12, General Terms,

A. Authorization. The parties executing this Agreemen‘t wairant that
they have the corporate power and authority to execute this Agreement and this
Agreement has been duly authorized by the parties.

_ _ B. Gooperation. Each party agrees to cooperate fully and in goad faith
with the other parties and 1o take all additional actions that may be necessary to.give full
force and effect to this Agreament.

: 10
4614717 4



C. Section Headings. The Section headings used in this Agreement
are for conveniences of reference only and are not to affect the construciion hereof or be
taken into consideration in the interpretation of this Agre’ement, '

_ _ D.. No Waiver: Cumulative Remedies; Unenforceability. No party to
this agreement will by any act, delay, indulgence, omission, or otherwise be deemed to
have waived any tight or remedy under this Agreement, or any other agreement

" between the parties or between Customer and ACS, or of any breach of the terms and

party will operate as a waiver, nor shall any single or partial exercise of any right, power
or privilege under this Agreement preclude any other or future exercise thersof or the
exercise’ of any other right, power or piivilege.  The rights and remedies under. this
Agreement are cumulative, may be exercised singly or concurrently, and are not
exclusive of any rights and remedies provided by any other agreements or applicable
law. - If any provision .of this Agreement is held, to be invalid or unenforceable, the
remainder of this Agreement will not be affected thereby. C

: E. Reservation of Rights. Subject o the terms of this Agreament,
LCustomer expressly reserves and does not waive any claims it has against ACS,
including without limitation, for breaches of any Purchase Order, or obligations under
any other agreements between Customer and ACS,

written instrument, duly executed by the parties hereto. This Agreement and all of the
parties’ obligations are binding upon their respactive successors, and together with the
rights and remedies of the parties under this Agreement, inure to the benefit of the -
parties and their respective successors; provided, further, no party wili assign any of its
rights under this Agreement, o o o

G, Counterparts, This Agreement may be executed in any number of
counterparts and by each party hersto on separate counterparts, each of which when so
- executed and delivered will be an_ original,-but all of which together will constitute one
and the same instrument, and it will not be necessary in making proof of this Agraement
to produce or account for more than one such counterpart.  For purposes of. this
Agreament, facsimile signatures will he freated as originals.” '

- H. durisdigtion. Customer agrees fo submit to the jurisdiction of the
Ontario Superior Court of Justice, Commercial List in connection with any dispute under
this Agreement and agrees that if the Receiver is required to seek the assistance of the -
Receivership Court to enforce this Agreement, In addition to any other remedias

11
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available under applicabie law, the Receiver will be enitited to recover its reasonable
tawyer's fees and costs so incurred. . S _ e

[ Entire Agreement: Caonflicts; _ Ambiguous Language. This
Agreement, together with any other agreements and scheduies referenced to herein or
executed in connection with this Agreement, constitutes the entire understanding of the
-parties in connection with the subject matter hereof. To the extent any term or candition
of this Agreement is ihconsistent or in conflict with the terms of any other agreements

© between ACS or the Receiver and the Customer, the terms of this Agreement will

goverh and control-to the extent necessary fo resolve such nconsistency or conflict.
This Agreement is being entered into among competent persons who are experienced
in business and represented by counsel, and has been reviewed by the parties and their
respective counsel. Therefore, -any ambiguous fanguage in this Agreement will not
necessarily be construed against any particular party as the drafter of such language.

- Governing Law. This Agreement is made in the Provide of Ontario

: 12
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[Signature page to Customer Accommodation Agreemeht] _

“Receiver”

- ZEIFMAN PARTNERS INC., solely in its
capacity as Receiver and Manager of ACS
Precision Components Parthership and with no
personal or corporate liability - '

By:

its:

" Address for notices:

One Toronto Strest

PO Box 28

Suite 910 : .
Toronto, Ontaric M5C 2C6 Canada

“CUSTOMER”

By:

its:

Address for notices:

4614717.4



EXHIBIT B
IZEIFMAN PARTNERS INC. LETTERHEAD]

May L2010

Re: - ACS Precision Components Partnership (“ACS”)

Dear CGustomer:

. ‘ACS manufactures various component parts (the “"Component Parts™) for. -

("Customer” or "you”) purstant to various purchase orders and-

supply contracts (each a “Purchase Order” and collectively the “Purchase Orders™. At

approximately p.m. E.D.T. on May 6, 2010 (the “Effoctive Date”), the Cntario

Superior Caurt of Justice, Commercial List, entered an order (the "Receivership Order”)
appointing Zeifman Partners Inc. as recsiver and manager (the ‘Receiver”) of ACS.

— e

. The Receivership Order provides that the Recéiver is under no obligation to allow
ACS to continue to produce Component Parts for any customer unless such customer
enters into acceptable arrangements with the Receiver. The purpose of this letter

agresment is to set forth the terms and cenditions pursuant to which the Reacsiver wiil
“allow AGS to manufacture Componert Parts for you. - “

Subject to the availability of sufficient financing, raw materials, labor and machine
capacity and subject to the following terms, the Receiver will use fts. best efforts to
cause ‘ACS to continue to manufacture Component Parts in accordance with
Customer's requirements: ' '

1. Payment of Existing Accounts. You acknowledge and agree that
the aggregate amount owing by you to ACS for Component Parts
shipped on or before the Effective Date (the “Pre-Effective Date
Payables”) is no less than CDN $ . By May , 2010,
you - wiil pay all Pra-Effactive Date Payables in accordance with the
terms of Section 3 below. .

2. Expedited Payment Teims. For shipments of Component Paris to
: you aiter the Effective Date (the “Post-Effective Date Payables™,

you will pay for all invoices provided by ACS on terms of net seven
(7) days or better. '

' 14
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Limitation of Setoff Rights. With respect to Pre-Effective Date
Payables and Post-Effective Date Payables, you agree to suspend
and not assert any defenses, rights and claims for sefoffs,
deductions and/or recoupment other than for Allowed Setoffs. For .
purposes of this letter agreement, "Allowed Seatoffs" means setoffs,
recoupments or deductions for defective or nonconforming
products, short shipments, misshipments, or billing errors (improper
invoices or mispticing). Provided further that under no
circumstances shall (a) Allowed Setoffs exceed ten percent (10%)
of the face amount of any hona fide invdice, or (b) setoffs or
tecoupments, including Allowed Setoffs, be taken against the

.Surcharge (as defined below).

Surcharge. For all Component Parts shipped to you after the

Effective Date,. you agree to pay a [thirty percent. (30%)] . increase

{the “Surcharge™ in excess of current Purchase Order prices.

Inventory Purchase. You agree fo purchase from Receiver, at the
time- of resourcing any Component Part, all raw materials, work in
process and finished goods nventory related to the manufacture,
production or assembly of the subject Compaonent Part {collactively, -
the “Customer Inventory”) that is “useable” and-in a "merchantable”
condition. The price for the Customer Inventory to be purchased

-under this Section will be calculated as follows:

(@  for raw matefial — 100% of the cost of the raw material, with
cost based on ACS' actual landed cost; - -

by for work-in-process — 100% of the applicable Purchase

Order price plus the Surcharge, with such amount pro-ratad
on a percentage of completion basis; and '

() for finished Component Parts — 100% of the applicable
Purchase Order price plus the Surcharge. . '

For the purpose of this Agreement, the term “useable” means
Inventory in guantities that are reasonably useable by you or your

new suppliers in the production of Component Parts. The term -

‘merchantable” as used in this Agreement means of good quality
and In conformance with ‘any applicable Purchase Order
specifications.  You agree to pay the purchase price for the
Customer Inventory without sefoff, recoupment or other deduction

of any kind or nature within three (3) days of taking delivery of such
Customer Inventory. '



No Liability. Receiver is acting solely in its capacity of receiver

and manager of ACS and with no personal or corporate Habifity.

. Further, Receiver will not be deemed to be successors to ACS in

respect of any obligations under the Purchase Orders. You also
agree that the Receiver will have no fiability to you for, {a) any
failtre to supply Component Parts, including without limitation, in
the quantifies or at the times requested by you, (b) breaches by
ACS of any agreements it has with you, and (c) Component Parts
sold to you (including in respect of product liability claims and
claims for latent defects in such Component Parts).

No Warranty. RECEIVER HAS NOT GIVEN AND WILL NOT BE
DEEMED TO HAVE GIVEN ANY CUSTOMER OR ITS
SUCCESSORS OR PERMITTED ASSIGNS ANY WARRANTIES
(INCLUDING WARRANTIES OF MERCHANTABILITY OR
FITNESS FOR A PARTICULAR PURPOSE), IN RESPECT OF
ANY COMPONENT PARTS OR CUSTOMER INVENTORY. ALL
CONDITIONS AND WARRANTIES EXPRESSED OR IMPLIED BY-
THE SALE OF GOODS ACT OF ONTARIO DO NOT APPLY
HERETC AND HAVE BEEN WAIVED BY THE CUSTOMER. '

Please acknowledge youf agresment to these terms by 'signing' in the space
provided. This letter may be signed in counterparts and facsimile copies of signatures

originals for all purposes. This letter seis forth the entire understanding of

the parties with respect to the subject matter hereof.

ZEIFMAN PARTNERS NG, solely in its
capacity as Receiver and Manager of ACS
Precision Components Partnership and with no
personat or corporate liability

By:
lts:
Acknowledyed and agreed:
CUSTOMER] -
By:
Its: . _
an authorized representative
DETROIT 4157351
16
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SCHEDULE "B*
RECEIVER CERTIFICATE -
CERTIFICATE NO. |

AMOUNT §

1. | THIS IS TO C_ERTIFY that Zeifman Partners Inc., the receiver (the -”Receiver")_ of the
assets, undertakings and properties ACS Precision Components Partnetship acquired for, or used
- inrelation to a busings_s éa:ried on by the Debtor, including all proceeds thereof (collectively, the
“Property”) apﬁointed b'y brder 6f the -Ontario Superior Court of Justice (Commercial List) (the
"Court") dated the ___ day of _- -, _2.0__ (the "Order") made in an action having Court file
number “;-CL- , has received as-such Receiver from the hoider of this cértiﬁcate {the
"Lender") the principal sum of § , being part of the total principal sum of

$ _ which the Receiver is authorized to borrow.under and pursuant to the Order. .

2. The principal sum evidenced by this certificae is payable on demand by the Lender with
interest thcreon calculated and compounded [daiiy}[monthly not in advance on the day
of each month} after the date hereof at a notional rate per anmum equal to the rate of per

cent above the prime commercial lending rate of Bank of ' from tlme to time.

3, Such principal sum with inferest thereon is, by the terms of the Otder, together with the
principal sums and interest thereon of ali other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge _upon the whole of the Pl_'operty,_ in priority to-
the security interests of any other jJerson but subject to the priotity of the charges set out in the.
- Order and in the Bankrupz‘cy and Imo!vency Act, and the right of the Receiver to mdemmfy itself

out of such Property in respect of its remuncratmn and expenses.

4 All sums payable in 1espect of prmupal and interest under this certificate are payable at

the main ofﬁce of the Lender at Téronto, Ontario.

5. Until all liability in respect of this certificate has been terminated, no certificates creating
charges ranking or purporting to rank in priority to this certificate shalt be issued by the Receiver
to any person ather than the holder of this certificate without the priot writien consent of the

holder of this certificale.

4617032.1
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6. The charge securing this certiﬁcéte.shall operate so as to permit the Receiver to deal with
the Property as authorized by the Order and as authorized by any further or other order of the
Court. ' :

7. The Receiver does not undertake, and it is not under any personal liability, to pay any

sum I respect of which it may issue certificates under the terms of the Order.

DATED the ____ day of _ - ,20
| Zeifman Partners Inc., solely in its capacity
as Recetver of the Property, and not in its

personal capacity -

Per:

_ _ Name:
! o . ' Title:

ALY
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BANK OF MONTREAL
_ Applicant

and

ACS PRECISION COMPONENTS
FARTNERSHIP .
Respondent

Court Fife No: 10-8702-00CL

46152821

ONTARIO
SUPERIOR COURT OF JUSTICE

Proceeding commenced at Toronto

ORDER

MILLER THOMSON LLP

ONE LONDON PLACE

255 QUEENS AVENUE, SUITE 2018
LONDON, ON CANADA N6A 5RS

Tony Van Klink LSUCH: 29008M
Tel: 519.931-3509

Fax: 519.858.8511

-Lawyers for the Applicant



SCHEDULE B

Letter of Award issued bv Brose to ACS.
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brose

Teahnik féir Ailomotile

AC Precision Components

Mr. Andrew Spittal

730 Fountain Street North' ' . -

Cambridge, Ontario N3H 4R7 ' Bronc North Amerien, Ine.
Canada

Matthew Kally

Phone: +1 (248} 339 4772
Fax: +1 (248} 339 47749
g-mail:  Matthew.Kelly@brose.com

Letter of Award

Dear Mr. Spittal,

Wae are pleased ta 'h‘araw.ith' confirm the award of series production of the
Small Plastics compenents for the Brose C1A Latch Program to AC Precision

Components.

This letter of award is based on the following assumptions:

1.Pric
oo S R
932202-100 | Retease-Lever tH C $9.13 $9.03 | $0.10 $0.00 15
932203-100 | Reisase Lovor RH $9.13 $9.03 $0.10 $0.00- ib
$2,79 $2.73 | $0.08 $0,00 | 1

932198-100 | Locking Lever LH
932200-100 | Locking Laver RH

$2.79 | $2.73 $0.06 $0.00 | - -
$3.60 | $3.54 $0.06 | $0.00 |4

932252-100 | Cam emargency locking LH -

932263-100 | Cam smiergency locking RH $2.68 $2.62 $0.06 $0.00 |77

932249-100 | Outside Locking Lever LHF $4.95 $4.87 $0.08 $0.00 | |3

932228-100 | Transition lever MKS/Ajar LH $3,57 $3.561 $0.06 $0.00 | {D

$92229-100 | Transition lever MXS/Afar RH $2.71 $2.65 $0.06 $0.00 B

932307-100 | Actuating Lever oitsida raleass LHF $4.31 $4.23 $0.08 $0.00 |1}
$3.40 $3.34 $0.06 $0.00 [ 1%

¥32267-100 | Actuating lavar CL
832217-100 | Cem child lock LHR

$2.61 $2.55 $0.06 30,00 |3

$2.61 $2.58 $0.06 $0.00 |

932218-100 | Com child lock RHR
§6.290 $0.08 §0.00 |1

932215-100- | Transition lever outside oparating lever LH $6.37

$0.08 50.00 1%

932216-100 | Transition lever outside oporating fever BB 56,37 $6.29
932234-100 | Coupling lever Xi$1 DL DP $2.71 $2.65 $0.08 $0.00 g
932235-100 | Coupling lever KIS) OL DP $2.71 $2.65 $0.06 | $0.00.. 40 o averse
932297-100 | Bushing QS OP Lever $3.51 $3.43 | s0.08 $0.08usuln tiis. M 40326 2\
Phono: +1 248 330 4000,
Fax: 11248 339 4099

E-Mail: dotroitbrose.com
Intarnal; wwwbrose.com
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2. Long Term Agreement
Long term price reduction agreement is 3% for 3 years, starting 01/01/2012.

3. Terms and Conditions: rose North Amrica, .
* Delivery terms according to Incoterms 2000 are: FCA, irapuato, MX,
packed in expendable boxas
e Brose produstion location is interded to be Puobla, MX
= Intec production location is intended to be Irapuato, MX
» Payment of parts on the 26" day of next menth after delivery
* The effect of techinical changes on the piece price will be evaluated
through purchasing and will be implemented into the piece-price upon.
mutual agreement., All changes are based on the breakdown valid at the

point of sourcing

4. Tooling
Tooling cost to be covered. by separate tooling purchase orders All tooling maintenance

and/or refurbishmant costs through the life of the awarded C1A Iatch program are
mcludsd In the tooling costs helow.

¥

ok s

¥E

932202-100 | Release Lever LH $1 3',4'50,00.//
932203-100 | Relsase Lover RH $12,800.004
932198-100 | Locking Lever LH $11,940,00-
932200-100 | Locking Lever AH $11,640.00 /’f
932262-100 | Cam emergency focking LH $16,860.00
992253-100 | Cam emorgency locking AH $18,500.00%
932248:100 | Outsida Locking Laver LHF 51 1,940.00v/
932228-100 | Tranaitlon laver MKS/AJar LH $16,450.004
932229-100 { Transition lever MKS/Ajar RH - $15,1C0,00 g
932307-100 | Actualing Laver ointgide releaso LHF $12,040.00 N
932267-100. | Actuating laver CL -$11,890.00J/
-932217-100 | Cam child fock LHR $15,350.00~7
932218-100 | Com child lock RHR $14,850.00
932215-100 | Transition lever outside operating lever LH | §1 1,390.00.«;
932216-100 { Transition Jevér outside oparating fevar RH | $10,990.00
932234-100 | Coupling laver KIS1 DL DP 411 ,990.00--—’/
932236.100 | Coupling laver KIS| DL DP . $11,990.00 '/
832297-100 | Bushing 05 OP Lover $11,940.00

Payment terms. for serial tooling:

30% After Receipt of PO

30% Aftar Delivery of First-Oif Parts for ali tools
40% After Brose approval of PPAP for all tools

Brase reserves the right to analyze the tool cost, layout and capacity.
Terms and gonditions cencerning the toaling are as outlined in the tooling order,

3133 Automiion Avenug
Auburr Hits, Ml 48326

Phona: +1 248 339 4000
Fax: 1248 339 4069

E-Mal: delroil@&hrose.com

tntormet! wwwilwgse.com -
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5. Spectal Agreemants

AC Precision Components agrees to make a one time payment of $75,000
USD to Brose North America, Inc. due after 2 Mio USD in sales is reached for
the award of the C1A program. This payment is to be seen separate and does

rot caunt 1o the annual fifetime savings.

6. Production Reguirements

This program latter of award considers tha following annual reqmrements.

brose

Technik fir Autoimohite

Brose Morth Arporica, ine.

e X g i T % Z
932203-106 | Rblpase Lavir bH 148,000 | 592,000 | 582,000 592,000 592,000 | 444,000
832203-100 | Release Leve? AH 148,000.| 592,000 502,000 592,000 632,000 | 444,000
932188300 | Logking Lover LH 148,000 | 592,000 592,000 692,000: 592,600 | 444,000
932200100 | Locking Lever RH 148,000 | saz,000 532,000 592,000 592,000 | 444,000
§32262-100 | Gam umergoncy locking LH 148,000 | 592,000 592,006 £92,000. 592,000 | 444,000

" B32253100 | Cam omorgancy soeking RH 148,000 | 582,000 552,000 $62,000° 692.000 | 442,000
 $32248-100 | Outside Locking Lovar EHF 74,000 | 298,000 298,000 298,000 296,000 | 222,000
932228:100 | Transition laver MKS/Ajer LH 148,000 | 582,000 592,660 592,000 592,000 | 444,000
832228140 | Tiansivon lever MKS/8]af AH 148,000 | 592,000 592,000 592,000 592,000 | 444,000
932307-100 ?:;““‘““ 'f""ﬁfwmﬂ relazsa 0g.452 | 268,808 | 285808 205,008 | ‘265,808 | 399,356
832267-100 | Actimiing laver CL 294,000 | 1,184,000 | 1,184,000 1,184,060 | 1,184,000 | 888000
932217100 | Cam,child iock LHA 74.000. | 298,000 296,000 296,000 296,000 | 222,000
$32218-100 | Cam child tosk RHR 74,000 296:000 | 298,000 208,000 296,000 | 222,000
832215100 | . onsiton foviroutside oparoting | 445 000 | 592,000 | 592,000 592,000 | 592,000 | 444,000
932215000 | [renshlan lever outsido'oporating | y4g.00p | 692,000 | 592,000 592,000 | 592000 | 443,000
932234100 | Coupling lever KIS DL BP 74,000 208,000 206,000 296,000 296,600 | 222,000

.932235-100 | Coupiing lever KISI Ot OP 74,000 298,000 | 238,000 598,000 296,000 [ 222.000

932207:100 | Bushing OF OP Lover 296,000 | 1,184,000 | 1,184,000 1,184,000 | 1,184,000 | 888.000

These volume estimates are effective after SOP, and are based on the surrent
forecast of our custamer. These figures are astimates and serve cnly as a

guide lirie for the program annual volumes.

7. Timing

The fallowing milestones are key to the program success and theie fuifillment is

mandatory for those programs:

First off partis:

Bimensional correct parts:
PPAP submission to Brose;
SOP {@ Brose):

SOP (@ Ford):

The dates above show the original program rnaster scheduls., A subssquent
timing plan needs to be addrassed in the APQP meetings.

01/08/2010
01/22/2010
02/Q5/2010
03/01/2010
10/01/2010

4533 Aulgmation Avanue
Aubura His, M AB3Z26

Phona: +1 248 339 4000
Foor  -1248 339 4099

E-Mal: datraltRbrose.com
‘nlemel: wesw brose.cam
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8. Warranty
The Warranty requirements as statad with general terms and conditions version
May 2006 and "addendum apply.

http:/iwww.brose com/ww/an/pub/purchasing/downjoad.htm

9. Quality Requirerents

The Quality requirements as stated with general terms and conditions version

May 20086 and. addendum: apply.
hitp:/lwww.brose. com:‘ww{en!publpurchas:andownload htm

10. Service Agreement

Agreeme_nt between AC Precision Components and Brose i$ to provide service
parts for b years after EOP at latest production pricing frorm the central

contract.

11. Applicable Provisions

Provisions to be appiied in the following order:

1} The individual agreements negotiated batween the pames according to
the letter of award’s text.

2) Brose general terms and conditions versli':;n".l-&day 2006 and addendum.

3} The substantive law in force in Michigan, USA without reference to
other laws. The application of the United Nations Convention of
contracts for the international sals of Goods of April 11, 1880 shall be

excludad,

Brose and AC Pregision Comiponents agree that it is of the essence of this
award to maintain the compstitivenass, meaning that the products are
competitive with comparable products of compstitors with respect to price,
technique and quality. In the event that a comparable product is offered to
Brose for more competitive conditions, Brose may so inferm AC Precislon
Components in writing and request AC Precision Components to re-establish

Drose

Technik filr Aulomobile

Brose North Anericn, Ine.

3933 Automation Avenue
Aubm Hils, vl 48320

Prone: +1248 339 4000
Fax:  +12:48 339 1099

E-Mat detrait@brone.com
Internt, weas biroso.com
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bross

Technik tr Automobity

the complate Competitiveness of Goods within a reasonable period of time. AC
Precision Compcnents shall ensure that it-achieves competitiveness within the
abova mentioried period of timo. In case compatitivenass s not achieved within

the said period Brose may terminate.the award. Grose Nortiy Amarica, Iric:

Respactfully,

‘Signature supplier

3933 Automation Avenue
Auburm Hita, Wt 483205

Phone: +1 248 2351000
Fme: -1 248 339 4090

E-Mai: delroit@brasa.com
tniomot: wyew.brose.com



SCHEDULE C

Purchase Order No. 331895
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" SCHEDULE D

Invoice Numbers 28744, 28745 and 28746

4759738.1



ﬂRﬁK CA NA@A

ARRK Canada Ine

! US P.O's And
Correspondence  17.Elm Drive South
P.0 Box I3, Wallaceburg On N8A SE8
Marine City, Mi.  CANADA
48039 Phone:  (519)-627-6078 -

Fax: (519)-627-5925
ARRK Canada Inc
Invoice: 28744 \/ o nE B INVOICRS 38 I Page: 1
Date; 11/10/2009 +
Bill To: Ship To:

ANDERSON COOK AUTOMATION TOOLING SYSTEMS
PRECISION COMPONENTS GROUP

. ANDERSON COOK AUTOMATION TOOLING SYSTH
_ PRECISION COMPONENTS GROUP

730 FOUNTAIN STREET NORTH 730 FOUNTAIN STREET NORTH
CAMBRIDGE ONTARIO N3H 4R7 CAMBRIDGE ONTARIO N3H 4R7
CANADA CANADA
PO Number: 331895 Terms: Net30 F.O.B:
Sales Rep; Eddie Kimit Ordered: 11/2/2009 Ship Via:.
Packing Siip: G.S.T#: 10000 4035 Ship Date: 11/10/2009

Carmdian Daﬂars

STl 0.33 EA 932198-020

| 7,047.000008A . .. 2,325.51

8" RndMate 42058 _locking Ievel LH jact30 09

Qur Part; 000-8002
Manufacture Fit and Install 1 raundmat_e insert.
- Designed For Celeon M2 resin, (420 55)
A Cavity

Reference ARRK Canada Inc Saies Order No/Line : 14845/ 2 Quare No/Line : 30299/ 101

2 0.33 EA 932234-030
8" RndMate_Coupling Lever KIS|
DL DS
Our Part: 000-8002 _
Manufacture Fit and Install 1 roundmare insert.
Designed For Cefcan MO0 resin. (420 85)
4 Cavity

Reference ARRK Canada Inc Safe.s' Order No/Line : 14845/ 3 Quote No/Line : 30299/ 103

3 - 0.33 EA 932235-030
8" RndMate_Coupling Lever KIS
DL DS
Qur Part: 000-8002
Manufacture Fit and Install I roundmate insert,
Designed For Celcon M99 resin. (420 S5}
4 Cavity

Reference ARRK Canada Inc Sales Order No/Lme 14845/ 4 Quote No/Line : 30299/ o4

4 0.33 EA 932253-020
. 8" RndMate_Cam Emergency
Qur Part: 000-8002
Manufacture Fit and Install I rovindmate insert,
Designed For Celcon M90 resin. (420 585
8 Cavity

9,387.00000EA - 3,087.71

jcOct30.09

9,387.00000EA 3,097.71

jeQct30.09

8,867, OOOOOEA -2,928.11

jcOct30.09

 Reference ARRK Canada Inc Sales Order No/Line : 14845/ 3 Quote No/Line : 30299/ 103



USP.O's And ARRIC Canada Inc
Coerespondence  17.Elm Drive South

£.0 Box I3, Wallacebure On N8A SE8
4 Marine City, Mi. CANADA
ey 5 48039 N Phone:  (519)-627-6078
ArR @A\Nﬂfm Fav:  (519)-627-5925
o . ARRK Canada Inc | | |

Page: 2

Invoice: 28744 .
"Date:  11/10/2009

Bill To: $hip Tor

ANDERSON COOK AUTOMATION TOOLING SYSTEMS ANDERSON COOK AUTOMATION TOOLING SYSTH
PRECISION COMPONENTS GROUP PRECISION COMPONENTS GROUP
730 FOUNTAIN STREET NORTH _ 730 FOUNTAIN STREET NORTH
CAMBRIDGE ONTARIO N3H 4R7 CAMBRIBGE ONTARIO N3H 4R7
CANADA CANADA '

PO Number: 331895 - Terms: Net 30 F.O.B:

Sales Rep: Eddie Kmit o Ordered: 11/2/2009 Ship Via:
Packing Slip: . G.S.T#: 100004035 Ship Date:  11/10/2009

Can admu Do!tars’

Ay T

5 0.33 EA 932229.020 ‘ 8.867.00000EA 2,926, 11
e 8" RndMate_Transition Lever .. .. . .jcOct30.08 . . L
Our Part; 000-8002

Manufacture Fit and Install 1 roundmate insert,
Designed For Celcon M90 vesin. (420 85)

8 Cavity
Reference ARRK Canada Inc Sales Order No/Lme 14845/ 6 Quote No/Line : 30299/ 106
6 0.33 EA 932200-020 7,047 .00000EA - 2,325.51
8" RndMate 42055 Iocklng level jcOct30.09
RH

Our Part: 000-8002
Manufacture Fit and Install 1 roundmate inseri.
Designed For Celcon M90 resin. (420 55)

4 Cavity
Reference ARRK Canaa’a Inc Sales Order No/Line ! {4845 /7 Quote No/Line : 30299/ 102
- Taxes - ’ Taxable Amoun Percent Ampunt
G.8.T 16 6989 5.00 834,93
Payment Schedule Due Date Amount
: 12/10/200! 17,533.59
Total: | 17.533.59 CAD|
p B '
b {_; \0 ?“.‘I;:.- ....‘ :...‘ o - -»-\r-u--wn-o-—.: 1--7——-‘-0#-\-“—- b e
Vo mq\‘m\‘% altvens __'1“ ?b {7 5?40'1@'
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e {
f
1
i
H



Aﬁ’ﬁy{ @A MADA

- ARRK Canada Inc

U.SP.O'% And

Correspondence 17 Elm Drive South
P.OBox 15, Wallaceburg On N8A SE8
Marine City, Mi. CANADA

48039 Phone:  (3519)-627-6078

Fax: (519)-627-3925
ARRK Canada Inc
" Invoice: 28743 b INVOTCRES A % i Page: l
' ' Date:  11/10/2009
Bill To: Ship To:

ANDERSON COOK AUTOMATION TOOLING SYSTEMS
PRECISION COMPONENTS GROUP

ANDERSON COOK AUTOMATION TOOLING SYSTEH
PRECISION COMPONENTS GROUP

" 730 FOUNTAIN STREET NORTH 730 FOUNTAIN STREET NORTH
CAMBRIDGE ONTARIO N3H 4R?’ CAMBRIDGE ONTARIO N3H 4R7
CANADA CANADA

PO Number: 331893 Terms: Net 30 F.0.B:
Sales Rep: Eddie Kmit Ordered:  11/2/2009 Ship Via:
Packing Slip: G.S.T#: 10000 4035° Ship Date: 11/10/2009

Canadmn Dollars

1 0.33 EA 932217-020
: 8" RndMate_Cam Child Lock LHR

Our Part: 000-8003 :
Manufacture Fit and Install 1 roundmate insert,
Designed For Celoon M?O resin, (420 S5)

& Cavity

Reference ARRK Conada Inc Sales Order No/Line : 14846 /2 Quote No/Line : 30299/ 201

2 ' 0 33 EA 932218-020
R 8" RndMate_Cam Child Lock RHR
Qur Part: 000-8003
Manufacture Fit and Install I roundmate insert.
Designed For Celcon M90 resin, (420 55)
8 Cavity

Reference ARRK Canada Inc Sales Order No/Line : 1 4846/ 3 Quote No/Line : 302997 202

3 0.33 EA 932252-020
8" RndMata_Cam Emerg lockg
LH/RH
Our Part: 000-8003
Manufacture Fit and Install 1 roundmate insert.
Designed For Celcon M90 resin. (420 S5}
& Cavity

Reference ARRK Canada Inc Sales O der NofLine : }’4846 /4 Quore No/Line : 30289/ 203

4 0.33 EA 932228-020
8"RudMateTransLeverMKS/Ajar /R
Our Part: G00-8003
Manufacture Fit and Install 1 roundmate insert.
Designed For Celcon M90 resin. (420 S5}
§ Cavity

jeOct30.09

.. 3,821.39

11,883.00000EA . .. .

11,883.00000EA 3,821.39

icOct30,09

8,867.00000EA 2,926.11

jcOct30.09

8,867, 00000EA 2,926.11

jc0ct30.09

Reference ARRK C‘anada Inc Sales Order No/Line : 14846/ 5 Cuote No/Line » 30299/ 204

Percent

5.00

Taxable Amount
13,685.00

- Taxes «
G.35.T

Amount
684,75



USP.O's And ARRK Canada [nc
Correspondence 17 Elm Drive South

P.O Box 15, ~Wallaceburg On N8SA SE8

i : : _ Marine City, dli.  CANADA
RESE 2 ' - 48039 Phone:  (519)-627-6078
ARRIK CANADA ARRK Cariada Inc Fox (S19)-6275928

g, a-ig

EINVOICE:

0

Page: 2
Date:  [1/10/2009

Invoice: 28745

Bill To: ' Ship To:

ANDERSON COOK AUTCMATION TOOLING SYSTEMS ANDERSON COOK AUTOMATION FTOOLING SYSTE
PRECISION COMPONENTS GROUP PRECISION COMPONENTS GROUP
730 FOUNTAIN STREET NCRTH 730 FOUNTAIN STREET NORTH
CAMBRIDGE ONTARIO N3H 4R7 ~ CAMBRIDGE ONTARIO N3H 4R7
CANADA o - CANADA

PO Number: 331895 Terms: Net 30 F.O.B:

Sales Rep: Eddie Kmit Ordered: 11/2/2009 Ship Via:
Packing Slip: - GS.T#: 10000 4035° Ship Date:  11/10/2009

g nadmn .Do!lam

Payment Schedr_.lie _ Due Date g Mﬁ!‘
o 1210/2000 T 14,379;??'
T Total: 14.379.75 CAD|
. \\1) “““““ a . .
N q—;} v « lvll— 3 . T e e
ey e NDOR 11196 j 4 2gdapa. |
(_O?\_‘\l“\\g . IL\PGRG‘J?. E ..rL .{}lu ) '
. \5,. .. . -y h ‘i
szwzf Ud«.ef,uzcl *O‘Sm
3_._#__..,_.“_,..,, o R
P .  3ooy uag5; D

_'1;_ (d"*\i_, fulll(:h’,}_t:\‘_____E



‘ ( | ' . USPO'sAnd  ARRK Cauada Ine
Correspondence 17 E{m Drive South

P.0Box i3, Wallaceburg On N8A SEB
;p"* = Y _ Marine City, Mi.  CANADA
LY 7 £ : ' 48039 Phone:  (519)-627-6078
AR CANADA T R G
ARRK Canada Inc - |

Page; 1
Date:  11/10/2009

Invoice: 28746

Bill To: o | Ship To:
ANDERSON COOK AUTOMATION TOOLING SYSTEMS || ANDERSON COOK AUTOMATION TOOLING SYSTE
PRECISION COMPONENTS GROUP PRECISION COMPONENTS GROUP
730 FOUNTAIN STREET NORTH 730 FOUNTAIN STREET NORTH
CAMBRIDGE ONTARIO N3H 4R7 || . CAMBRIDGE ONTARIO N3H 4R7
CANADA CANADA
PO Number: 331895 ' " Terms: Net30 F.OB:
Sales Rep: Eddie Kmit Ordered:  11/2/2009 ' . Ship Via: S
Packing Slip: G.S.T#: 100004035 Ship Date: 11/10/2009

Crmadmn Dollars

1. ..0.33 EA 932249-030 : o e 11,932.00000EA e e ... 3,937.56
8"RndMate.H13. OutssdeLocklngLev jcCct30.08
LHF
Qur Part: 000-8004
Marnufacture Fit and Install 1 roundmate insert,
Designed For Crastin SK605 resin. (H-13 44Rc)

4 Cavity
Reference ARRK Canada Ine Sales Order No/Line : 1 484 7/ 1 Quote No/Line : 302997301
2 0.33 EA 932249-030 capacity . 11, 464 0C00CEA 3,783.12
8"RndMate.H13. OutmdeLockmgLev |cOct30.09
LHF

Qur Part; 000-8004
Manufacture Fit and Install 1 roundmate insert.
Designed For Crastin SK605 resin, (H-13 44}?::)

" 4 Cavity
Reference ARRK Canada Inc Sales Order No/Lme 14847 / 2 Quote NofLine : 30298 / 302 _
3 0 33 EA 932215030 , 11,412.00000EA 3,765.6¢
' 8'RndMate.H13. Transitn.Lever.os.o  jcOct30.09
p

Qur Part: 000-8004 :
Manufacture Fit and Install 1 roundmate insert.
Designed For Crastin SK605 resin. (H-13 44Rc)

4 Cavity ) . : .
. Reference ARRK Canada Inc Sales Orvder No/Line : | 4847/ 3 Quote No/Line : 30299/ 303

4 0.33 EA 932215-030 capacity 10,944.00000EA 3,611.82
' 8"RndMate, H13. Transitn.L.ever.os.o  jcOct30.09 .
. P .

Qur Part: 000-8004 _
Manufacture Fit and Install 1 roundmate irsert.
Designed For Crastin SK605 resin, (H—H 44Rc)

4 Cavity
Reﬁz: ence ARRK Canada fnc Sales Order NofLine : 14847 / 4 Quote No/Line : 302997 304



U.8 P.O's And ARRK Canada Inc
Correspondence 17 Elm Drive South

P.O Box 15, Wallaceburg Oa N8A SE8
2 : - Mavine City, Mi.  CANADA
Y & AL 18039 Phone:  (519)-627-6078
ﬂﬁ?’fé‘ﬁ’ LY A Fax: - (519)-627-5923
CA DA ARRK Canada Inc

Page: 2
Date: 11/10/2009 -

Tnvoice: 28746.

Bill To: | | Ship To:

ANDERSON COOK AUTOMATION TOOLING SYSTEMS ANDERSON COOK AUTOMATION TOOLING SYSTEH
PRECISION COMPONENTS GROUP PRECISION COMPONENTS GROUP
730 FOUNTAIN STREET NCRTH . 730 FQUNTAIN STREET NORTH
CAMBRIDGE ONTARIO N3H 4R7 CAMBRIDGE ONTARIO N3H 4R7
CANADA , "CANADA

PO Number: 331895 Terms: Net 30 F.O.B:

Sales Rep:  Eddie Kmit Ordered: 11/2/2009 Ship Via:
Packing Slip; - _ ' _ G.8.T#: 100004035 Ship Date:  11/10/2009

Canadwn Doﬂm

i oSl S T i AR T e Ea A i
.................

) | 0.33 EA 932216-030 capactty ‘ 11, 412 DUOOUEA 3.?65.95
8"RndMate.H13.Transitn.Lever.os.o- jcOct30.09-.. .. B TS
p i
Our Part: 000-3004
Manufacture Fit and Install 1 roundmate insert.
Designed For Crastin SK603 resin, (H-13 44Rc)}

4 Cavity
Reference ARRK Canada Inc Sales Order No/Line : 14847/ 5 Cuote No/Line ; 30299/ 305 _
[#] 1 0.33 EA 932267-020 13, 700.00000EA 4,521.00

8"RndMate.H13.Actuating Level CL jcOct30.09
Qur Part: 000-8004 '

Manufacture Fit and Install 1 roundma(e insert,
Designed For Crastin SK605 resin, (F-13 44Rc)

8 Cavity
_ Reference ARRK Canada Inc Sales Order No/Line : 1 484 7/6 Quote No/Line : 30299 / 306 _
7 0.33 EA 932307020 13,492.00000EA 4,452 36

8"RndMate.H13. Actuating Lever jcOct20.08

Qur Part: 000-8004
Manufacture Fit and Install [ roundmate insert,
Designed For Crastin SK605 resin. (H-13 44Rc)

4 Cavity
Reference ARRK Canada inc Sales Order No/Line : 14847/ 7 Quote No/Line : 30299/ 307
8 0.33 EA 932307-020 capacity 13,024.00000EA 4,297.92
8"RndMate.H13.Actuating Lever jcOct30.09 .

Our Part: 000-8004
Manufacture Fit and Install I roundmate insert.
Designed For Crastin SK605 resin. (H-13 44Rc)

4 Cavity
Reference ARRK Canada Inc Sales Order No/Line : 14847/ 8 Quote No/Line : 30299 /308



¥

U.SP.O's And ARRK Canada Inc
Cerrespondence 17 Elm Drive South

P.OBox15, . Wallaceburg On N8A SE8
Marioe City, Mi. CANADA
18039 © Phone: (519)-627-6078

Fax:  (519)-627-5923

Page: 3
Date:  11/10/2009

Invoice: 28744

Bill To: _ Ship To:

ANDERSON COOK AUTOMATION TOOLING SYSTEMS ANDERSON COOK AUTOMATION TOOLING SYSTE
PRECISION COMPONENTS GROUP PRECISION COMPONENTS GROUP
730 FOUNTAIN STREET NORTH 730 FOUNTAIN STREET NORTH
CAMBRIDGE ONTARIO N3H 4R7 _ CAMBRIDGE ONTARIO N3H 4R7
CANADA - . | | CANADA

PO Number: 331895 . Terms: Net 30 F.0.B:

Sales Rep: Eddie Kimit ) _ Ordered: 11/2/2009 : Ship Via:
Packing Slip: _ G.S.T#: 100004035 Ship Date: 11/10/2609

Cmmdmu Doﬂars

9 0 33 EA 932202 030 | . _ 11 412, OODOOEA 3.?6596
- 8"RndMate.H13.ReleaseLever LH . jcOct30.09 -~ .- .- .- BT
Our Part: 000-8004

Manufacture Fit and Install I roundmate insert.
Designed For Grivory GV 6H resin. (H-13 44Rc)

£ Cavity
Reference ARRK Canada Inc Sales Order No/Line ; 14847 / 9 Ouote No/Line : 30299 /309

10 0.33 EA 932203-030 11,412,0000CEA 3,765.96
: - 8"RndMate.H13.Releaselever RH  jeOct30.09
Our Part: 000-8004 ' '
Manufacture Fit and Install I roundmate inserf,
Designed For Grivory GV 6H resin. (H-13 44Rc)

4 Cavity
Reference ARRK Canada Ine Sales Order No/Line : 14847/ 10 Quote No/Line : 30299 /310 _
1 0.33 EA 920677-100 . 6,888.00000EA 1 2,273.04
8"RndMate.H13. Bushlng : jeOct30.09 o

Our Part; 000-8004
Manufacture Fit and Install 1 roundmate insert.
Designed For Crastin SK605 resin. G{ 13 44Rc}

8 Cavity
Reference ARRK Canada Inc Sales Order No/Line : 14847/ 12 Ouore No/lLine : 30299/ 31!
12 0.33 EA 920677-100 capacity 6,421.00000EA 2,118.93
' 8"RndMate,H13. Bushing jcOct30.09

Our Part: 000-8004
Manufacture Fit and Install 1 roundmate insert,
. Designed For Crastin SK603 resin. (H—f 3 44Re)

8 Cavi

Rejérer?}ce ARRK Canada Inc Sales Order No/Line : 14847 /13 Quote No/Line : 30299/312
- Taxes - Taxable Amount Percent Amotnt
G.8T 44,059.29 5.00 2,202.96
Payment Schedule ' : - Due Date Amount

12/10/200 : 46,262,258



P . )
. . - . . '

(1.8 P.O's And ARRK Canada Inc
Correspondence  [7 Elm Drive South

P.O Box 13, Wailaceburg On N8A 3E38
Marine City, Mi.  CANADA
15039 Phone: ~ (519)-627-6078

" Fax: (319)-627-3923

ARRK Canada Inc

Page: 4
Date;  11/19/2009

Invoice: 28746

Bill To: ) : Slup To: -
N '—KNBERSON‘GGG'HI‘J’I’OMTIGN'—TGE)I—.ENG BYSTEMS ANDERSON COOF AUTOMATION TOOLNG_SYSIE_
PRECISION COMPONENTS GROUP PRECISION COMPONENTS GROUP :
730 FOUNTAIN STREET NORTH 730 FOUNTAIN STREET NORTH
CAMBRIDGE ONTARIO N3H 4R7 CAMBRIDGE ONTARIO N3H 4R7
CANADA -CANADA
PO Number: 331895 ' Terms: Net 30 F.0.B:
_ Sales Rep: Eddie Kmit ' Ordered: 11/2/2009 ~ Ship Via:
Packing Slip: : : GS.T#: 100004035 Ship Date: 11/10/2009
: Canadian Dollars
_ ExtPrde)
Yotal: | 46262.25 CAD|
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SCHEDULE E

Invoice Numbers 28945, 28946 and 28948

4759758.1



USP.O'sdnd  ARRK Canada Inc
Correspondence 17 Elm Drive South

P.0 Box 15, ~ Wallaceburg On N8A SES

: : . Marine City, Mi.  CANADA
: 5 RO Y Y 48039 Phone:  (519)-627-6078
&Pﬂs‘ﬂ( "‘ﬂa %f& @A ARRK Cana da Inc Fax:  (519)-627-3925

Invoice: 28945 Page: !

Date; 2/872010

Bill To: ' ' { Ship To:

ANDERSON COOK AUTOMATION TOOLING SYSTEMS ANDERSON COOK AUTOMATION TOOLING SYSTE
PRECISION COMPONENTS GROUP ' PRECISION COMPONENTS GROUP
1574 EAGLE STREET - 1574 EAGLE STREET
CAMBRIDGE ONTARIO N3H 485 CAMBRIDGE ONTARIO N3H 4585
CANADA . : CANADA -

PO Number: 331395 Terms: Net 30 F.0B:

Sales Rep: Eddie Kmlt : Ordered; 11/2/2009 : Ship Via:
Packing Slip: ' _ G.S.T#: 10000 40635 - Ship Date: 2/8/2010

Canadian Doilars

7 l"J.Ey’w
1T 0.33 EA 932249-030 - 11,932.00000EA 3,837.56
8"RndMate.H13.0utsideLockingLev  jcOct30.09
LHF

Our Part: 000-8004 '
Manufacture Fit and Install 1 roundmate insert.
 Designed For Crastin SK605 resin. (H-13 44Rc)

4 Cavity
. Reference ARRK Canada Inc Sales Order No/Lme gl 4847/ 1 Quote Na/Lme 30299 /301
2 0.33 EA 932249-030 capacity : 11,464.00000EA : 3,783.12
8"RndMate.H13. OutS|deLockmgLev jcOct30.09
LHF

Our Part: 000-8004
Manufacture Fit and !mta!l 1 roundmate inser!,
Designed For Crastin SK605 resin. (FI-13 44R¢)

4 Cavity
Reference ARRK Canada Inc Sales Order No/Ling : 1 4847/ 2 Quote NofLine : 30299 /302
3 0.33 EA 932215-030 11,412.00000EA 3,785.88
8"RndMate. H13. Transntn Lever 0s.0 jcOct30.09 '
P

Qur Part; 000-8004
Manufacture Fit and Install 1 roundmate insert.
Designed For Crastin SK605 resin, (H-13 44Re)

4 Cavity
Reference ARRK Canada Inc Sales Order NofLine ! 14847/ 3 Quote NofLine : 30299/ 303 .
4 0.33 EA 932215-030 capacity 10,944.00000EA 3,611.52
-8'RndMate.H13.Transitn.Lever.cs.o  jcOci30.09 -
p

Qur Part: 000-8004
Manufacture Fit and Install I roundmate insert.
Designed For Crastin SK603 resin. (H-13 44Rc)

4 Cavity
Refe:ence ARRK Canada Inc Sales O¢ der NofLine : 14847/ 4 Quote No/Line : 30299/ 304



U5 P.O's And ARRK Canada Inc
Correspondence 17 Elm Drive South

_P.O Box 15, Wallaceburg On N§A 3E8
o K Marine City, Mi. CANADA
' 48039 Phone:  {(519)-627:6078
*‘ﬂRf‘:"’K ﬁf.? 2 WA@;@ ' ' ' Fax:  (319)-627-5925
AT b
e . ARRK Canada Inc -

¥ .e\‘.\

'?i‘Bhé‘éINVOICF;j B )

Page: 2
Date: 282010

Invoice: 28945

Bill To: : : | Ship To:

ANDERSON COOK AUTOMATION TOOLING SYSTEMS ANDERSON COOK AUTOMATION TOOLING SYSTE
PRECISION COMPONENTS GROUP : PRECISION COMPONENTS GROUP
1574 EAGLE STREET : ' 1574 EAGLE STREET
CAMBRIDGE ONTARIO N3H 485 CAMBRIDGE ONTARIO N3H 455
CANADA : : | CANADA

PO Number: 331895 : - Terms: Net30 - F.OB:

Sales Rep: Eddie Kmit . Ordered:  11/2/2009 Ship Via:
Packing Slip: G.S.T#: 100004035 Ship Date:  2/8/2010

Canr:dz‘an Do!lars

5 0.33 EA 932216 030 capamty ' _ 11 412 UOOOUEA_ 3, ?65 96
8"RndMate.H13.Transitn.Lever.os.0  jcOct30.09
P .
Our Part; 000-8004
" Manufacture Fit and Install 1 roundmate insert.
Designed For Crastin SK603 resin. (H-13 44Rc)

4 Cavity
"Reference ARRK Canada Inc Sales Order No/Line : 14847/ 5 Quote No/Lme 30299/ 305
6 , 0.33 EA 932267-020 13,700.00000EA 4,521.00

8"RndMate.H13. Actuating Level CL. 'jcQct30.09

Our Part: 000-8004
Manufacture Fit and Install 1 roundmate insert.
Designed For Crastin SK605 resin. (H-13 44Rc)

8 Cavity
. Reference ARRK Canada Inc Sales Ora’er NofLine : 14847 / 6 Quote No/Line : 30299/ 306 :
7 0.33 EA 932307-020 13,492,00C00EA 4.452.36

8"RndMate.H13.Actuating Lever jcQct30.09

Cur Part: 000-8004
Manyfacture Fit and Install 1 roundmare insert.
. Designed For Crastin SK603 resin. (H-13 44Rc) -

4 Cavity .
Reference ARRK Canada inc Safes Order NofLine : 14847/ 7 Quote No/Line : 30299 / 307
8 0.33 FA 832307-020 capacily 13,024, 00000EA - : 4,297 92

8"RndMate.H1__3.Actuating Lever je0ct30.09

Our Part: 000-8004
Manufacture Fit and Install | roundmate insert,
Designed For Crastin SK605 resm (H-13 44Rc)

4 Cavity
Rejérence ARRK Canada Inc Sales Order NofLine : 14847/ 8 Quote No/Line : 30299 / 308



U.5P.0's And ARRK Canada Ine
. . Correspondente 17 Elm Drive South
A S F.O Box 15, Wallaceburg On N8A SE8
) Marine City, Mi.  CANADA
Y. B A R A _ 48039 Phone:  (319)-627-6078
ARRK CANADA | o (191627592
: o _ARRK Canada Inc -
Invoice: 28945 AINVOIC B g Page: 3
Date: 2/8/2010 -
-
Bili Te: :Ship To:

ANDERSON COOK AUTOMATION TOOLING SYSTEMS
PRECISION COMPONENTS GROUP

ANDERSON COOK AUTOMATION TOOLING SYSTE;
PRECISION COMPONENTS GROUP '

1574 EAGLE STREET 1574 EAGLE STREET
CAMBRIDGE ONTARIO N3H 485 CAMBRIDGE ONTARIO N3H 455
CANADA CANADA
PO Number: 331895 Terms: Net:30 F.O.B:
Sales Rep: Eddie Kmit Ordered: 11/2/2009 Ship Via:
Packing Slip: G.S.T#: 10000 4035 Ship Date: 2/8/2010

932202-030
8"RndMate.H13.Releaselever LH
Our Part; 000-8004
Manufacture Fit and Install 1 roundmate insert.
Designed For Grivory GV 6H resin. (H-13 44Rc}
4 Cavity

jcOct30.09

Reference ARRK Canada Inc Sales Order No/Line : 14847 /9 Quote No/Line : 30299 /309

10 0.33 EA 932203-030

8"RndMate.H13.ReleaseLever RH

Qur Part: 000-8004
Manufacture Fit and Install 1 roundmate insert,
Designed For Grivory GV 6H resin. (H-13 44Rc)
4 Cavity
Reference ARRK Canada Inc Sales Order No/Line :

0.33 EA 920877-100 . B
_ 8"RndMate.H13, Bushing

Our Part: 000-8004 '
Manufacture Fit and Install I roundmate insert.
Designed For Crastin SK603 resin. (H-13 44Rc)
8 Cavity -

1

jcOct30.09

11,412.00000EA 3,765.96

jcOct30.09

14847710 Quote No/Line : 30299/ 310

-S,BBB.OOODOEA 2,273.04

Reference ARRK Canada Inc Sales Order No/Line : 1 4847/ 12 Quate No/Line : 30299/ 311

12 . 0.33 EA 920677-100 capacity

8"Rndiiate.H13. Bushing
Qur Part: 0060-8004
Manufacture Fit and Install | roundmate insert.
Designed For Crastin SK603 resin. (H-13 44Rc)
& Cavity ”
Reference ARRK Canada Inc

jcOct30.09

6,421.00000EA 2,118.93

Sales Order NofLine : 14847/ 13 Quote No/Line : 30299/ 312



U.S P.O's And ARRK Canada Ine

- Correspondence 17 Elm Drive South
P.O Box 15, Wallaceburg On NSA SES
% Marine City, M. CANADA

o 7 e 48039 Phone:  (519)-627-6078

AR CANADA Fax  (S19)-627-5925

ARRK Canada Inc | -

Invoice: 28945"/ : NV OIET AL Page:
Date: 2/872010 l/

Bill Ta:

ANDERSON COOK AUTOMATION TOOLING SYSTEMS
PRECISION COMPONENTS GROUP

Ship To:

ANDERSON COOK AUTOMATION TOOLING SYSTE
PRECISION COMPONENTS GROUP

1574 EAGLE STREET 1574 EAGLE STREET
CAMBRIDGE ONTARIO N3H 485 CAMBRIDGE ONTARIO N3H 453
CANADA CANADA
PO Number: 331895 Terms: Net 30 F.O.B:
Sales Rep: Eddie Kmit Ordered: - 11/2/2009 Ship Via: . :
Packing Slip: © GS.T#: 100004035 Ship Date:  2/8/2010

Canadmn DaHars

13 0 33 EA 9206?7-100 capamty
. _ 8"RndMate.H13. Bushing
Our Part: 000-8004 ‘
Manufacture Fit and Install 1 roundmate insert.
Designed For Crastin SK605 resin. (H-13 44Re)

2,118.93

6 421. OOOOOEA

jcOct30.09

8 Cavity
_ Reference ARRK Canada Inc Sales Order No/lLine : 14847/ 13 Quore NofLine : 30299/ 3! 2
- Taxes - Taxable Amount Percent Amount
GS8.T 46,178.22 5.00 2,308.91
Payment Schiedule Due Date Amount/ _
3/10/2010 48,487.13
- B ke S ,l:.m . A8.481.13. cmj
s _,. i ;
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USP.O's Aud ARRK Carada Inc
Cotrespondence 17 Elm Drive South

P.O Bax 15, Wallaceburg On N8A SER
Marine City, M. CANADA
_ 15039 Phone:  (519)-627-6078
- : Fax:  (519)-627-3925
ARRK Canada Inc -
Invoice: 28946 / FINVOICE: Page:. .
Date: 2/8/2010
Bill To: Ship To:
ANDERSON COOK AUTOMATION TOOLING SYSTEMS ANDERSON COOK AUTOMATION TOOLING SYSTH,
PRECISION COMPONENTS GROUP PRECISION COMPONENTS GROUP
1574 EAGLE STREET ' _ 1574 EAGLE STREET
- CAMBRIDGE ONTARIO N3H 455 ' CAMBRIDGE ONTARIO N3H 485
CANADA : CANADA
PO Number: 331895 Terms: Net 30 F.0.B:
Sales Rep: Eddie Kmit Qrdered:  11/2/2009 Ship Via: :
Packing Skip: G.S.T#: 00004035 Ship Date: 2/8/2010

Canadmn Doﬂars

1 - 0.33 EA 932217-020 | 11,883.0000CEA 3,921.39
8" RndMate_Cam Child Lock LHR  jcO¢t30.09 '
Our Part: 000-8003

Manufucture Fit and Install 1 roundmate insert.
Designed For Celcon M90 resin. (420 §S)

& Cavity
" Reference ARRK Canada Inc Sales Order No/Line : 14846/ 2 Quote No/Line » 30299/ 201
2 0.33 EA 932218-020 - 11,883.00000EA 3,921.38

8" RndMate_Cam Child Lock RHR jcOct30.09

Our Part: 600-8003
Manufacture Fit and Install I roundmate insert,
Designed For Celcon M9 resin. (420 SS)
& Cavity

' Reference ARRK Canada Inc Sales Order No/Line : 14846/ 3 Quote NofLine : 30299 /202 .
3 0.33 EA 932252-020 8,867.0000CEA 2,926.11
8" RndMate_Cam Emetg Iockg jcOct30.08
LH/RH

Qur Part: 000-8003
Manufacture Fit and Install 1 rozmdmare insert.
. Designad For Celcon M90 resin. (420 55}

8 Cavity
Reference ARRK Canada Inc Sales Order No/Line : 1484674 Quote No/Ling : 30299/ 203
4 0.33 EA 932228-020 8,857.00000EA 2,928.11

g"RndMateTransLeverMKS/Ajar /R jeOct30.09

Our Part: 000-8003
Manufacture Fit and Install I roundmate insert.
Designed For Celcon M90 resin. (420 S5)
8 Cavity
 Reference ARRK Canada Inc Sales Order No/Line : 14846 / 5 Quote No/Lme 30299 /204
- Taxes - l Taxable Amount Percent _ ' Amount

G5 T ' - 13,695.00 5.00 684.75




U.8 P.O"s And ARRK Canada Inec
Correspondence 17 Ebm Drive South

P.0 Box 135, Wiallaceburg On N8A SE8
_ _ ; Marine City, Mi. . CANADA
&Y & ; 3 18030 Phone:  (519)-627-6078
mﬁﬁ ngﬁs g"hsi,«i% DA ' : Fax:  (519)-627-3923
ARRK Canada Inc |
Invoice: 28946 ROl R Page: 2
: Date: 2/872010
Bill To: o _ Ship To:
ANDERSON COOK AUTOMATION TOOLING. SYSTEMS ANDERSON COOK. AUTOMAT[ON TOOLING SYSTH|
PRECISION COMPONENTS GROUP . PRECISION COMPONENTS GROUP
1574 EAGLE STREET 1574 EAGLE STREET
CAMBRIDGE ONTARIO N3H 435 . CAMBRIDGE ONTARIO N3H 485
CANADA CANADA
PO Number: 331895 " Terms: Net 30 - F.OB:
Sales Rep: Eddie Kmit Ordered:  11/2/2009 Ship Via: _
Packing Slip: . _ GS.T#: 10000 4035 Ship Date: 2/8/2010

C anadmn DoHarx

Payment Schedule Due Date . Amount

| 3/10/2010 14,379.75 | /

Total: | v 14.379.75 CAD|

e ——

. [q RRC—P‘ R a‘\,;:ﬂ\g =

' f\i : \.-‘

Q}/‘O Y LN H\oo 008 | o
U e 2asho L

? . [ ..
| NI SRR LY - : e s



U.S P.O' And ARRK Canada Inc
Correspondence 17 Elm Drive South

P.O Box i3, - Wallacchburg Gn N8A SES
Marine City, Mi.  CANADA N
y (ﬂ A fi 48039 Phone:  (519)-627-6078
4 mf;;; _m&% N? AT ‘-h _ Fax: (51M)-627-5925
ARRK Canada Ine .

Invoice: 28948 Page: 1

~Date: 27872010

Bill To: _ Ship To:

ANDERSON COOK AUTOMATION TOOLING S§YSTEMS ANDERSON COOK AUTOMATION TOOLING SYSTE
PRECISION COMPONENTS GROUP PRECISION COMPONENTS GROUP
1574 EAGLE STREET ' 1574 EAGLE STREET

CAMBRIDGE ONTARIO N3H 485 " CAMBRIDGE ONTARIO N3H 485
CANADA : ' CANADA

PO Number: 331895 ~Terms: Net 30 F.0.B:

Sales Rep: Eddie Kmit : Ordered:  11/2/2009 ' Ship Via:
Packing Slip: _ G.S.T#: 100004033 Ship Date:  2/8/2010 _
Canadian Dollars

e R TRl e s i FEEIEEA L LU L TP T G e s TR
- £+

& Ot ARty B .

Ext Price]

1 0 33 EA 932198-020 7,047.00000EA 2,325,51
8" RndMate 42085 _locking level LH jcOct30.09 o
Our Part: 000-8002

Manufacture Fit and Install | roundmate insert,
Designed For Celcan MO0 resin, (420 85)

4 Cavity
Reference ARRK Canada Inc Sales Order Nof/Line : 14843/2 Quote No/Lme 30299 /10!
2 0.33 EA 932234-030 _ © 9,387.00000EA 3,097.71
8" RndMata_Coupling Lever KIS! je0ct30.09 ' . '
DL DS

Our Part; 000-8002 _
Manufacture Fit and Inscall I roundmate insert.
Designed For Celcon MO0 resin. (420 55)

4 Cavity
Reference ARRK Canada Inc Sales Order Na/Lme 1484573 Quote No/Lme 30299/ 103
3 - 0.33 EA 932235-030 " 9,387.00000EA 3,097.71
8" RndMate_Coupling Lever KiS! jeOct30.09 _
DL DS

Our Part; 000-8002
- Manufacture Fit and Install I roundmate insert.
Designed For Celcon M90 resin. (420 SS)

4 Cavity
: Reference ARRK Canada Inc Sales Order No/Line ! 1 4845 /4 Quore No/Line : 30299/ 104 :
4 _ 0.33 EA 932253-020 8, 86? DOCO0EA 2,926.11
8" RndMate_Cam Emergency |cOct30.09

Our Part: 000-8002
Manufacture Fit and Install 1 roundmate insert.
Designed For Celeon M9Q resin. (420 55)

8 Cavity
Reference ARRK Canada Inc Sales O a’ei No/Line : 14845/ 5 Quote No/Line : 3(!299 /103



U5 PO Angt ARBK Canada Ine
Correspandence 17 Elm Drive South

P.O Box 15, Wallaccburg On N8A SES8
Marine City, Mi.  CANADA
45039 ~ Phone:  (319)-627-6078

AR "‘”’1?*’ f‘%ﬁ&f“ﬂﬁ Fas:  (519)-627-5923

invaice: 28948 ‘/

i) : _ Page: 2

/

Date: 2/8/2010

-BHll To: Ship To:
ANDERSON COOK AUTOMATION TOOLING SYSTEMS ANDERSON COOK AUTOMATION TOOLING SYSTE
PRECISION COMPONENTS GROUP PRECISION COMPONENTS GROUP
t574 EAGLE STREET 1574 EAGLE STREET
CAMBRIDGE ONTARIO N3H 485 : CAMBRIDGE ONTARIO N3H 485
CANADA CANADA - .
PO Number: 331895 Terms: Net 30 F.O.B:
Sales Rep: Eddie Kmit Ordered:  [1/2/2009 _ Ship Via:
Packing Slip: . G8.T#: 00K 4035 ' Ship Date: 2/8/2010
' ' : ' Canadian Dollars
CERES T O i : S DesSEAL LR it i3 CExt Price]
5 _ 0 33 EA 932229 020 8,867,00000EA 2,926.11
8" RndMate_Transition Lever icOct30.09 : :
Our Part: 000-8002 _
Manufacture Fit and Install I roundmate inser,
Designed For Celeon MO0 resin. {420 8S)
8 Cavity ' '
Reference ARRK Canada Inc Sales Order No/Line : 1 4845 /6 Quote No/Line : 30299/ 106
6 0.33 EA 832200-020 7,047 .000D0EA, . 2,325.51
8" RndMate 42088 locklng level jcOct30.09
. RH
Our Part; 000-8002
Manufacture Fit and Install 1 roundmate insert,
Designed For Celcon M90 resin, (429 S8}
4 Cavity ' \
Reference ARRK Canada Ing Sales Order No/Line : 14845/ 7 Quote No/Line : 30299/ 102
- Taxes - Faxable Amount ] Percent Amount
GS.T ' 16,698.66 - 5.00 834.93
Payment Schedule _ Due Date Amount
‘ 3/10/2010 - 17.533.58 . /
| " Total; | 17.533.59 CAD|
3 FENDUR P\RRQP\ﬁ‘}_{ . 1o _.&1&*1 \0 At
¥ T,
(/c/ Y \ \\ (repROVAL
AL i o
t“ T ’ iy S
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SCHEDULE F

Cuote Number 30563 dated November 11, 2009

47597538.1



. 17 Elm Drive South
' . P.O Bax 15, Wallaceburg On N8A SE8
. _ Marine City, ML  CANADA
- i ' Phone:  (519)-627-6078

485039

ARRK CANAIA ARRK'Canada Inc : Fax:  (519)-627-5925.
- Quote Number: 30563 - - o ' Page: i
Adtention = : )
SEANMEYER - Date: 1171172009
ANDERSON COOK AUTOMATION TOOLING SYSTEMS - Expires: | 2/§1/2009
PRECISION COMPONENTS GROUP

730 FOUNTAIN STREET NORTH
CAMBRIDGE ONTARIO NIH 4R7
CANADA

Dear Sean:
Please find the atiached quotation for .'he cosis involved for the inser! change. Please feel free to contact me with any
guestions.

e Detcrption

1 Insert Changes _ _ _
Customer Part No : 932200-020 Cur Part No : 0060-8002

Below is the cost for the following:
1/ Change (2) inserts sets from 42055 to H13.
2/ Add 1/2" to the retaining plates (44)

Day for Day sfip ' 5,986.00
Canudian Dellars

AL e
R

e

2 Tarms & Condltions

T

QOur Pan Ne : 000

- Delivery is from receipt of purchase order to frame completion tryout.

- All prices are quoted in U.$, currency. '

-. Terms are 100% due July 31, 2009

- Ex-Works Arrk Canada.

- (Quote is valid for 30 days.

- onn acceptance of the guetation, by issuance of an order, not wlchstandlng the

terms of such order, the purchaser grants Arrk Canada a security interest Iin the tool.

The -security interest shall be continuing security to Arrk Canada to secure payment
- until paid in full. The security granted shall be governed by and constructed in

accordance with the Persconal Property Security Act {Ontario} or in the applicable

jurisdiction of the purchaser.




Quote Number: 30563

Page:

2

Thank you for the opportunity te quote your valued bositiess.

Sincerely
_ Eddie Kmit
CC: Jamie Wesifill



SCHEDULE G

Purchase Order number 332012

4759758.1
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SCHEDULE H

Invoice 28947 dated February 8§, 2010

4759758.1



USP.0'% And ARRK Canada [ne
Correspondence 17 Elm Drive South

P.O Box 15, Wallaceburg On N8A SE8
Marine City, Mi.  CANADA -
48039 Phone:  (519}-627-6078
Fax: (519)-627-3925
ARRK Canada Inc
Invoice: 28947 \/ SINVOICE 2 B Page: | /
: Date: 278720107
Bill To: Ship To:
ANDERSON COOK AUTOMATION TOOLING SYSTEMS || ANDERSON COOK AUTOMATION TOOLING SYSTE
PRECISION COMPONENTS GROUP PRECISION COMPONENTS GROUP
1574 EAGLE STREET 1574 EAGLE STREET
CAMBRIDGE ONTARIO N3H 485 CAMBRIDGE ONTARIQ N3H 485
CANADA . 'CANADA
PO Number: 332012 Terms: Net 30 F.C.B:
Sales Rep: Eddie Kmit Ordered: 11/27/260 Ship Via:
Packing Slip: : G.S.T#:. 10000 4035 Ship Date:  2/8/2010

Canadian Dollars
—%_;_;;,:_-___-“.;

Ty o

AT T

Revisionk:

1 1.00 EA 932200-020 5,986.00000EA 5,986.00
Insert Changes
Qur Part: 000-8002 - ' 1

Below is the cost for the following: -
1/ Change (2) inserts sets from 42088 to HI3.
2/ Add 112" to the retaining plates (44)

Reference ARRK Canada Ing Sales Order No/Line : 14884 /1 Quote No/Line : 30563/1

-Taxes- . Taxable Amount / Percent . Amount /
G.S3.T 5,986.00 5.00 299.30 -
Payment Schedale ' Due Date Amount
' 3/10/2010 6,265.30 ' /

Total: | 6.285.30 CAD|"




SCHEDULE 1

Demand for Repossession of Goods

4759758.1
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Tool and
17 Elm Drive South | _ l""""""“"“"; """""""" .'“E h
Wallsorg, ON T 16-256-4001 |
N8A SE8 B A e

TO: Jonathan Rutman (Zeifman Partners Inc.)

FROM:Thoma“s Brennan |

I'am writing with respect to the May 6™ 2010 letter regardlng ACS Precision Components Partnership
entering into Receivership.

We are a tooling supplier for ACS that Is currently working on and has delivered tools over the past 30 days
that have not been pald for.

Attached is a copy of a Form 75 with supportirig documentation for your review aﬁd considgration.
Please let me know if yoﬁ require any additional information at this time.

| appreciate vﬁur time and consideratlon and look forward to future _cor_respondence.

Thanks,l

Tom Brennan, MBA

Controller

AarKel Tool and Die Inc.

17 Eim Drive South, Wallaceburg, Ont, NSA SE8
P: 519-627-6078 Ext. 327

: 519-360-8923

A (O Revstone Company



| ~ Form 75
Demand for Repossession of Goods

(Paragraph 81.1(1)(a) of the Act)

To: Zeifman Partners Inc., Receiver

Aarkel Tool and Die Inc. (Formerly Arrk Canada Inc.) of 17 Elm Drive South,
Wallaceburg, Ontario NBA 5ES8, suppller, hereby demands access to and re-
possession of the goods described below, which were sold and delivered to
ACS Precision Components Partnership, operating as AC Precision Compo- -
nents Cambridge, the purchaser, on the dates and in accordance with the
terms set out In the attached documents:

Attached are copies of the signed packing slips for products delivered
within the past 30 days to AC Precision Components Cambridge. See
attached spreadsheet for product descriptions. See attached shipper
corresponding to the below:

Insert ID: C&D on Shipper 15330 - 5/5/2010
Insert ID:1,),0,P, S &Ton Shipper 15311 - 4/30/2010
Insert 1D: G&H on Shtpper 15294 - 4/21/2010

Whereas there Is a receiver within the meaning of subsection 243(2) of the
Act, appointed in respect of the purchaser’s property, the recelver Is required
to release the goods described above In accordance with subsection 81.1(1)
of the Act.

Dated at Wallaceburg, Ontarlo this 12™ day of May, 2010.

AarKel Tool and Dle Inc. (formerly Arrk Canada Inc.)
~attn: Thomas Brennan

17 EIm Drive South, Wallaceburg, Ontarlo NBA S5E8
Suppller

Telephone Number: 519-627-6078 ext' 327
' Fax Number: 519-627-5925

E-mall Address: thrennan@aarkel,com

NOTE: If a copy of this Form Is sent electronically by means such as emall, the name
and contact information of the sender, prescribed in Formm 1.1, must be added
at the end of the document
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DS POY And 17 Eim Drive Somh _
Carrmpandence Walleceburg Op NEA SES

POBex 1S, CANADA
Maring City, M3, FPhoue: (S19)-621.4078
L5939 Fax: (519)-621-5925
Packing Slip: 15330 Page: !
Sotd To: - - ShipTo: .
ANDERSON COOK AUTOMATION TOOLING SYSTEMS
1574 EAGLE ST
CAMBRIDGE ONTARIO N3H 455
CANADA
Auertion ; ' Atention :
Ship Via: YOUR TRUCK. Wd: No Collect: No
Ship Dae:  $/S22010 Tracking No ; Total Weigth:  200LBS

s&¥xAnderson Cook sending truck for items 5/5/10"‘
Going: {2) Inserts C&D
Approved to Ship: Yes
Program Manager: Pairick Yu
Customer job#l: 8002 C&D .
Deseription of good being shipped
"{2) multi cavity plavtic injection mold inserts C&D

% 5 InJDEY.

. N Campany Date
Note : I you do sat receive emomeraied abave , plrasn natify us st once snd rehomn this slip, _




U3 PRO's And 17 Bl Deivee South
Carrespondence Wallaeckory On NSA SE3

P.O Box 13, CANADA
MarioeCity, ML, - Phone:  (S19)627-6078
1039 Fam  {S19)6275925
. . Page: ]
Packing Slip: 15311 '
Sold To: o Ship To: '
' ANDERSON COOK AUTOMATION 'IUOLING SYSTEMS
1574 EACLE ST
CAMERIDGE ONTARIO N3H 485
CANADA
Attention : _ . Autention !
ShipVia:  YOUR TRUCK Frepald : No Coltect: No
Ship Date: 43072010 Tracking No : Total Weigth:  4001BS

AAR-KEL MO ULDS DISPATCH

**‘Andcrxan Cook sending truck for items 30apri0e»*
**%0o not load unﬂl 6 insert sets are offfoaded?**

«(6) Insert sets rotal
job 8003 Insenss J, J
job 8004 Inserts O.P.5,T

Approved to Ship: Yes
Program Manager : Patrick Yu
Final sale: No

Ship From: N/A - being pickm‘ up by Anderson Caok
Address:

Customer job#: 8004 K&L, @
Part number:
PO # (for final sale only);
Total Weight: 400 LBS -
ripilon of good being shipped
) multi cavity plastic injection Insert 1.1,0,P.5,T

Company _ Date
Noto : If you do not receise the goods emnmersied above , pleasa potily us at ance and return this dip. ’




K LS P.0% Azd 17 Etm Drive Sauth

_ ‘E’i Correspondancs Wallscebury On N3A SES
_’i P.0 Bax 15, CANADA
T Macixe Cty, ML Fhone:  (S19}-627-6078
Tool and Dle Inc. e Pax  (S19M627.692
0 s P A CRIN G NI i :
Packing Slip: 15294 : - Page: !
Sold To: | | | shipTe:
ANDERSON CO0OK AUTOMATION TOQLING SYSTEMS
PRECISION COMPONENTS GROUP
1574 BEAGLE STREET
CAMBRIDGE ONTARIO N3H 455
CANADA
Attention : Auenti_on :
Ship Date: 472172010 Tracking No : ' Total Weigth:  1,300LBS

**sAnderson Cook possibly sending truck for items 4/21/10%%+
*¢*Do not load until items are offfoaded***

-(4) insert sets A, BB, &F w't Pos Frame

2 2.00 Inserts . : BOG3 1
-(2) Inserts G&H
3 300 Insers | M 1
| 3) Inserts KLQ (Plant 2)

/n/p & 5@52;7-

Nmmmdomammmmmdm yluunoﬂfyunmmdmmhdip.

Date
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SCHEDULE J

Letter sent on May 26, 2010 by the Receiver’s Legal Counsel

4759758.1



MILLER
THOMSON w.s

Barrisiers & Soiicitors

Patent & Trade-Mark Agents . One London Place
255 Queens Avenug, Suite 2010

London, ON Canada NEA SR8
T: 51€.831.3500

F: 519.858.8511
www.millerthemson.com

May 26,2010 " Tony Van Klink
? . " Direct Line: 519.931-3509

tvanklink@mitlerthomson.com

URGENT
File: 131002-0001

Private and. Confidential

Delivered Via Fax - 1.519.627-5925
and E-mail: tbrennan@aarkel.com

AarKel Tool & Die Inc.
17 Elm Drive South
Wallaceburg, ON N8A SE8

Attention: Thomas Brennan
Dear Sir:
Re:  ACS Precision Components Partnei‘ship (“ACS”)

We are legal counsel to Zeifman Partners Inc. (the "Receiver"), the court appointed receiver of
ACS. It is our understanding that AarKel Tool & Die Inc. (“AarKel”} is in possession of
certain tooling (the “Tooling”) built by AarKel for ACS pursuant to ACS purchase order
number 331895 issued November 5, 2009. The Tooling consists of 10 of the 22 inserts
referenced in that purchase order. :

We understand that:

1. On November 10, 2009 AarKel issued invoices for one-third of the sale price of each of-
the 22 inserts on the purchase order, which invoices have been paid by ACS;

2. The Tooling, together with the remaining 12 in.se_rts referenced in the pﬁu‘chase order,
were delivered by AarKel to ACS in December, 2009;

3. . On February 8, 2010 AarKel issued three invoices for a further one-third of the
purchase price of each of the 22 inserts referenced on the purchase order. Of that
amount approximately $45,000 remains outstanding on one of the three invoices, the
other two invoices having been paid in full by ACS; and

4. The Tooling was recently delivered by ACS to AarKel.

Toronto Vancouver Calgary Edmontan London Kitchener-Waterloo Gualph Markham Montreal

Affiliations Worldwide



MILLER '
THOMSON LLp ' Page 2

The Receiver is entitled to possession of the Tooling. On behalf of the Receiver we hereby '
request that the Tooling be immediately delivered up to the Receiver. We are prepared to
discuss with you an arrangement for the preservatlon of AarKel's rights, 1f any, against the
Tooling.

The Tooling is required by ACS and its customer Brose Canada Inc. (*“Brose™) on an urgent
basis. The failure to deliver up the Tooling would be improper and, in our view, a breach of the
Order of the Ontario Superior Court of Justice by which the Receiver was appointed. A copy of
that Order is attached for your reference.

Paragraph 6 of that Order obligates AarKel to deliver up possession to the Receiver, upon

. request, all property of ACS in the possession of AarKel. Paragraph 11 of that. Order stays the

exercise by AarKel of any rights, if any, which it may have against ACS or the property of
ACS. Paragraph 12 of that Order requires AarKel to fulfil its contract with ACS, which would
include the completion of any work for which the Tooling was recently returned to AarKel and
the return of the Tooling to ACS.

If the Tooling is not delivered up we expect that we will be instructed by the Receiver to take
the necessary steps to immediately obtain a court order compelhng AarKel to deliver up the
Tooling.

I attempted unsuccessfully to contact you yesterday to dlscuss this matter. I left a message for
you on your voicemail which has gone unreturned.

We would ask that you or your legal counsel immediately contact the undersigned at 519- 93 1-
3509 to discuss this matter.

Yours very truly,

Tony Van Klink

TVK:Im
Enc.

. Jonathan Rutman
c Sherry Kettle

47132682



SCHEDULE K

Letter dated May 28, 2010 received from AarKcl’s Legal Counsel

4759758.1



A

FEIGE NAWROCKI LLP

Barristers & Solicitors

Suite 2300

130 Adelaide Street West S . ' ' ' Julian R. Nawrocki, LL.B.
Toronto, Ontario M5H 3PS5 Ext. 231
Tel {416} 3668833 . i nawrocki@fniawyers.com

Fax: {418) 386-3092

May 28, 2010
- by email
Tony Van Klink
Miller Thomson LLP
One London Place

255 (Jueens Avenue, Suite 2010
London, ON N6A 5R8

D_ear Mr. Van Klink:

Re: Aarkel Tool & Die Inc. and ACS Precision Components Partnership

We are counsel to Aarkel. Your letter dated May 26, 2010, and marked “Urgent” has been re-
~ ferred to us for reply. We have missed each other’s calls.

With respect to the appaxent urgency, 1 am advised that the items identified in PO 331895 were
required for an October production date. Aarkel is not interested in delaying the resolutlon of
this issue, but to call the demand “urgent” is respectfully overstating the case.

‘With respect to the items demanded, I have reviewed your letter with Aarkel. We are in the
process of attempting to confirm the facts alleged in items 1, 2 and 3 of the chronology although
there do not appear to be any obvious inaccuracies. Item 4, however is puzzling.

As T understand your letter, Aarkel is believed to be in possession of 10 inserts referred to in PO
331895. This is in apparent conflict with Aarkel’s Demand for Repossession of 10 inserts and
the Receiver’s refusal to return them, matters specifically dealt with in another letter of the same
date. Your letter merely states that this tooling was “recently delivered to Aarkel.” To help us
resclve this, can you supply something more specific, identifying the exact items and providing
some evidence of the delivery? At this point, it would appear that each of our clients is demand-
ing their return from the other. :



FEIGE NAWROCK! LLP ' PAGE 2

With respect to any further modifications required by ACS, do I take your letter to mean that thc
Recetver wishes to engage and pay Aarkel therefor?

1 look forward to hearing from you. I am away from the office today but will be back on Mon-
day.

Yours very truly,
FEIGE NAWROCKI LLp

_ullan R Nawrockt
 {electronic sipnature)
Julian R. Nawrocki
JRN/im
ce: client
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E-mail sent by the Receiver’s Legal Counsel
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To nawrocki@fnlawyers.com
Tony Van Klink/mica '

cc jrutman@zeifmans.ca, Sherry t(ettlelmtca
04/06/2010 03:41 PM L

bee

Subject Aarkel - ACS

Julian,

attached is a copy of ACS PO number 331895 issued November, 2009 by ACS to your client. The PO was
for 22 modular inserts and three modular bases. The inserts are described on the PO by Brose part
number. The 22 inserts consist of 18 differentinserts and four duplicates. The 18 were ordered for resale
to Brose and to produce parts for Brose for a new model of the Ford Focus which is to be launched in July
and scheduled to go into preductlon in September The four dupllcates were for additional production

- capacity.

The four duplicates are as follows:

932215 (items 14 and 20 on the FQ)
932249 (items 13 and 18 on the PO)
932307 (items 11 and 17 on the PO)
932297 (items 21 and 22 on the PQ)

We are advised that Aarkel is in possession of 10 of the inserts described on the attached PO, seven of -
which were for resale 1o Brose and three of which are duplicates.

The ten inserts in the possession of Aarkel are as follows:

832215 (items 14 and 20 on the PO}
932249 (items 13 and 19 on the PO}
8932307 (items 11 and 17 on the PO)
932198 (item 1 on the PO)
932200 (item 2 on the PO}
932253 (item 7 on the PO}

- 832229 (item 8 on the PO)

Attached is acopyofa shipptng document from ACS dated April 30 for the shlpment of six of the ten
inserts to Aarkel. They are described by the letters "K,L,M,N,Q and R". | do not know how those letters
correlate to the descriptions on the PO. The packing slips attached to your clients BIA 30 day goods claim
also describe the inserts by letters. | have asked the Receiver for any shipping documents which can be
located for the other four inserts. :

In its 30 day goods claim, Aarkel sought the return of inserts "C, D,G, H 1,J,0,P,S and T" There is also
reference on those packing slips to inseris A,B,E, F, K, L and Q.Those wouid appear to be some of the
inserts which were moving back and forth between ACS and Aarkel in the period preceding the
‘receivership. As your client has not sought the return of those inserts, it is a fair inference that those
inserts remains in possession of your client, Of those, K,.L and Q are three of the six inserts described in
the attached packing slip as having been delivered by ACS to Aarkel on April 30. While | am not.certain, |
would suggest that the other four inserts described on your clients packing slips (A,B,E and F) are the
other four inserts in your client's possession, in addition to the six described on the attached packing slip.

Hopefully this assists your client in identifying and locating the inserts.

Please advise as to your clients position on the delivery up of the inserts. This matter is taking on
increased urgency, Brose requires production from the tools early next week,



Could you please advise as to the amount which your client says remains owing on each of the ten inserts
in ils possession, . If we can reach agreement on that, it may be that an arrangement can be made for
Brose to put up some money in an account to be held by the Recsiver pending the determmatlon of your
clients rights in respect of the inserts.

I wiII be out of the office on Monday and Tuesday but will be checking my e-mails.

Please advise as to your clients position and intentions as soon as possible.

Sl ]

scanllid T100604 1RPR0Rpdl sopnB0D P010068E 15573 pdl

Tony Van Klink

Miller Thomson LLP

One London Place

255 Queens Avenue, Suite 2010
London, Ontaric N6A 5R8

Direct Line: 519.931.3509 -

Fax: 518.858.8511

Email: tvanklink@millerthomson.com

www. millerthomson.com

% Bamsler 5 Solshns
gt Palerd & TR MEk Agenis
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/\/EPRBC]SION COMPONENTS CAMBRIDGE

ECN # (f applicable)

SHIPPING REQUEST FORM
DATE: 04/30/10 . ISSUER: Mo
P/O# | | (ATTACH COPY IF AVATLABLE)
SHIPPING ADDRESS: " BILLING ADDRESS:
' SAME AS SHIPPED TO:
OTHER: _

COMPANY NAME: Aarkel Tool and Die ‘
 STREET ADDRESS: | 17 Elm Drive South oA

- CITY / PROV / STATE: Wallaceburg, Ontario ‘ \‘7 S

COUNTRY: Canada - NN

POSTAL/ZIPCODE: | NBA 5E8 (A

CONTACTNAME: [Pt Yu <&

TELEPHONE #: 519-436 4980 =

FAXH# . A

DESCRIPTION OF GOODS | X .

PART # DESCRIPTION QTY | VALUE (FOR INSURANCE)
Insert K.LM\N,Q.R 6 75,000
SHIPPING DETALLS .
MODE: DELIVERY TIME: ___ TERMS:
FEDEX SAME DAY { X | COLLECT [ | [ ACCOUNT #IF COLLECT
UPs | SATURDAY DELIVERY ||
OTHER | X URGENT 9:00 A.M PREPAID [ | :
NEXT DAY EIN # or IRS# [F SHIPPED TO USA
TWO DAY
THREE DAY +
I REASON FOR EXPEDITE Shio on Arck truck

(Complete only if shipment is prepaid) rpen ¢

SHIPPER TO COMPLETE: &

PACKAGE BETAILS

# OF CONTAINERS | ] . PrRO#[_

785300001

REV. 02

RAGE 1 QF 1

| SHIPPER’S ?VITIALS l:}

s

50 -
\g O? éﬂé ;!‘7 \Oiir\ytpoos .



AC Precision Compaenents
1574 Ezgle Slreet North
Uit #2

Cambridge, ON N3H 485
Canada )

Tel 512-650-6600

Fax 519-650-5925

General Shipper

Customer Copy

~ ShipperNo: 40
' Ship Date : 4/30/10
Suppifer Ship To: AARKEL TOOL. & DIE ' \ .
17 ELM DRIVE SOUTH Carrier: Index 1471246 Ont.Inc.
WALLACEBURG, CN . :
NBA 5E8 Trailer No: 107977
ATTN: PAT YU @518-436-4980 ' F’reighf Terms: PrePaid
Description:  inseris
ltem No , item Pescription | Quantity | Weight - I Unit Price
NIA [INSERT KL MN, QR | 8 616 $ GADTS,000,00
Total: 616
/‘\ f\_zﬁ/
Signatura

Plex Online 4730710 11:07 AN cmorrisac




SCHEDULE M

E-mail sent by the Receiver’s Lecegal Counsel

4759758.1



To nawrocki@flawyers.com

Tony Van Kiink/mtca cc jrutman@zeifmans.ca, Sherry Ketie/mica@MTDOMT,
04/06/2010 06:37 PM arutman@zeifmans.ca
bee

Subject AarKel

Julian, attached is a schedule of the inserts provided to me by the Receiver. The schedule includes the
Brose part number as well as the letter assigned to each piece of tooling by Aarkel. -

None of the production capacity tocling shown on the attached schedule was included in your clients 30
day goods claim. As such, all of the toaling included in the 30 day goods claim was subject to resale to
Brose.

The attached schedule aiso allows us to identify the tooling in your clients possession by reference to the
letters used by your client. The 10 pieces are as follows;

ABEFKLMN,QandR

Of those 10 pieces, the tooling represented by letters A,B.E,F, K,L and Q are all referenced on your clients
own packing slips which were attached to the 30 day goods claim submitted by your client. The tooling
comprised by letters M\N and R is referenced on the ACS packing slip (which also includes tooling K, L
and Q) which | have sent to you.

Based on the forgoing | have serious doubt as to the veracity of your clients assertion that it does not
know if |t is in possessmn of this tooling or not.

| trust that you will have a serious discussion with your client regarding their obllgatlons under the
Receivership Order and that they will comply with that Order and deliver up the tooling in their possession
without further delay. :

" Brosa D14 o Shest ds

Tony Van Klink

Miller Thomson LLP

One London Place

255 Queens Avenue, Suite 2010
London, Ontario NG6A 5R&8

Direct Line: 519.931.3509

Fax: 519.858.8511

Email: tvanklink@millerthomson.com

www. millerthomson.com

ILLER
THOMSON u-

EaTEErs & Soliclors
Patert 3 Trome-hiask Agents
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SCHEDULE N

E—.ma_il sent by the Receiver’s Legal Counsel

4759758.1



To nawrocki@fnlawyers.com
¢ Tony Van Klink/mica@MTDOM1
hce

Subject Aarkel - ACS

Sherry Kettle/mica
06/07/2010 06:37 PM

Julian,

I'understand that Tony Van Klink wrote to you on Friday regarding this matter. Would you kindly advise as
to your client’s position on the delivery up of the ten inserts and the amount which your client says remains
owing en each of the ten inserts in its possession. As Tony indicated, this matter is taking on increased

. urgency and needs to be addressed as soon as possible.

Would you kindly provide me with a response tomorrow morning? Many thanks for your assistance.
Best regards,

Sherry Kettle

Sherry Kettle
Miller Thomson LLP

One London Place

255 Queens Avenue, Suite 2010
London, Ontario, Canada - N6A SR8
Direct Ling; 519.831.3534

Fax; 519.858.8511

Email: skettle@millerthomson.com
www.millerthormnson.com

MILLER
Yﬁﬁ?ﬁ gﬁ& LLP

B die & Bolicius
Pates & Tadae- Yok Agenly

Please consider the environiment before prirding this email / Devez-vous vraiment imprimer ce courriel? Pensons & 'envirornement.



SCHEDULE O

E-mail string between AarKel’s Legal Counsel and the Receiver’s Legal Counsel

4759758.1



To "Julian Nawrocki® <nawrocki@fnlawyers.com> -

c¢ jrutman@zeifmans.ca, Sherry Kettle/mica@MTDOMT,
© arutman@zeifmans.ca
bce

" Subject Re: AarKel[Z]

. Tony Van Klink/mtca
06/08/2010 07:31 AM

Fuliam, thank you for your email. I look forward to hearing from you this morning as to whether your client has
. located the inserts Assuming they are found what is your clients position on delivering them up to the Receive?

From: Julian Nawrocki [nawrocki@falawyerscom]

Sent: 06/07/2010 06:49 PM AST : '

Te: Tony Van Kiink o _ : o

Ce: "jrutman@zeifmansca” <jrutman@zeifimans.ca>; Sherry Kettle "arutman@zeifmansca
<aruiman@zeifmans ca> .

Subject: RE: AarKel

Tony, my client is conducting a search and should bg in a position to confirm tomorraow morning whether it has in its
possession the 6 items for which you have provided some shipping information. In conducting the search, it also
hopes to provide at the same time some Indication as to the other 4 items sought by you. '

Having said that, | take exception to your attack below on the veracity of my client and your presumihg to tell me how

to deal with my own client. To survive in this environment, Aarkel, with several buildings and 150 employees, is
anxious to direct most of its resources to its paying clients. Nevertheless, notwithsianding that the best infarmation
provided in your letter of May 26, 2010, was that an unspecified 10 of 22 pieces had been “recently” defivered, my
client expended fime and money to have me make the legitimate enquiries contained in my response of May 28"
Now that you have supplied some shipping information (albeit no signed packing slip or other proof of delivery),
Aarkel is undertaking the best search under the circumstances. It does not lie in your mouth to say essentially,
“surely you know what you have” when your own client cannct even Jocate a shipping document far half the items
sought, even after a thorough search. This is all the more important when, as you have acknowlsdged, items were
going back and forth all the time. Rest assured, my client has svery intention of complying with the order and
believes that it has done so. If you have evidence to the contrary, please present it.

Julian R. Nawrocki

Feige Nawrocki LLP
Barristers and Solicitors
Suite 3300 .

130 Adelaide Street West
‘Toronto, Ontario M5H 3P5
(416).366-8833

(416) 366-3992 (fax)
Nawrocki@fnlawyers.com




